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FACTORS ENSURING ENTERPRISE FINANCIAL STABILITY IN TIMES OF CRISIS

The insufficiency or lack of available diagnostic instruments to predict the probability of a
company bankruptcy is associated with the absence of practices to capture downturn trends in
financial and business performances which translates into a dangerous process of latent transition
from the company temporary local inability into the total failure to meet its obligations, that is, to a
loss of financial stability. The fundamental premises of this study is to identify the factors that ensure
financial stability of an enterprise. To attain the research objectives, the method of statistical analysis
and logical generalization has been employed to consider a pull of enterprises that are losing their
solvency and are on the verge of bankruptcy; a substrate approach was implemented to justify and
group a range of internal and external factors affecting the enterprise financial stability. This article
argues that a critical indicator in evaluation of a company performance is assessing its financial
position which affects its competitiveness, and guarantees to all parties and business participants
(both the enterprise and partners) that the realization of common economic interests will be effective.
The company financial and economic position when its solvency remains constant over time together
with an optimal ratio of equity to debt capital is a certain indicator of a company financial stability.
Most analytical studies on enterprise financial stability view the amount, allocation and use of
working capital as the most significant indicators, their accounting provides further opportunities to
evaluate financial stability and financial position of an enterprise, as well as to identify potential
problems and concerns that will lay the basis for choosing a relevant crisis management strategy
aimed at designing and implementing effective pathways to respond to crisis. Undoubtedly, it is
advisable to obtain an aggregated index that takes into account all the enterprise activities. Such
index should include the following indicators: working capital availability; return on capital;
independence on external financing. Thus, the essential factors in enhancing the enterprise financial
management in a market environment are continuous planned analysis and timely diagnosis of
changes and trends in the enterprise external and internal environment, as well as timely and
maximum effective response to such changes to ensure financial stability and solvency of the
enterprise. In the current business realia, characterized by a high level of economic uncertainty,
achieving strategic financial goals and ensuring long-term financial stability of an enterprise is
impossible without building an effective strategic financial management framework, the integral
elements of which are the mechanisms and systems of risk management to prevent a drop in financial
stability and mitigate shocks from external and internal environment negative effects on enterprise
activity, as well as creating favourable environment for efficient decision making and planned actions
to promote enterprise development.
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Qinanco80-20cn00apcyKoi disibHoCmi, Wo poobums NPUXOBAHUM NPOYEC NePexody 8i0 MUMUACOBUX
JIOKAIbHUX Npobaem 00 cmabilbHOI 3a2albHOI HeCNPOMOICHOCMI RIONPUEMCMBA BUKOHYBAMU CEOT
30008 ’3anHs, moomo 0o empamu Qinancosoi cmitikocmi. PYHOAMEHMATLHOIO OCHOB0IO0 YbO2O
00CNIOJCEeHHA € BU3HAYEHHs ¢hakmopis, wo 3abe3neuyiomsv ¢QiHAHCO8Y CMIUKICMb CYYACHO20
nionpuemcmea. J{nsa  GUPIWEHHA NOCMAGIEHUX 3A60AHb GUKOPUCMOGYBANUCH MAKI Memoou
00CNIOJNCEHHA. MemOoO CMAMUCTUYHO20 AHANI3Y MA JN02IYHO20 Y3A2ANbHEeHHA — Ol POo32NA0y
KIIbKOCMI NIONPpUEMCMS, WO 6mpadaroms HAAMOCNPOMONICHICMb MA ONUHAIOMbCA HA  MedCl
bankpymcmea, cyocmpamuutl nioxio — 01 0OIPYHMYB8AHHA MaA CUCeMamu3ayii 6HympiuHix ma
306HIUHIX YUHHUKIG, WO GNIUBAIOMb HA Qinancogy cmabinbHicmb nionpuemcmeda. Y cmammi
006€0€eH0, WO HAUBAZOMIUOIO XAPAKMEPUCUKOIO OYIHKU OISIbHOCMI NIONPpUEMCMEA € 1020
Qinancosuti cmam, AKUN 6NIUBAE HA U020 KOHKYPEHMOCHPOMOIICHICIb, a4 MAKOIC 2aAPaAHMYE
CMOpOHAM OiN08UX BIOHOCUH (K NIONpUEMCMEY, MAK | napmuepam), wo peanizayisi CHiTbHUX
EeKOHOMIYHUX I[Hmepecie¢ Oyoe MaxkcumaibHo egekmusnol. DIiHaAHCOB0-eKOHOMIYHULL CMAH
NIONPUEMCMBA, KOIU NIAMOCHPOMONCHICMb NOCMIUHA 8 Yaci, a CNiBBIOHOUEHHS B]IACHO20 |
3ano3u4eH020 Kanimauny € OnmuManbHuM OJs 3abe3neduenHs 1020 OIANbHOCMI, 1 € GUIHAYEHUM
cmanom  ¢hinamcoeoi cmilikocmi. B aumanimuunux 0ocniodceHHAX QiHaHcogoi  cmiukocmi
nionpuemcmea o0cse, po3miweHHs 1 GUKOPUCTIAHHA 0OOPOMHUX KOWMIE € HAUOIIbUL 8ANCTUBUMU
NOKA3HUKAMY, 6PAXYBAHHA AKUX O0AE MOXNCIUBICMb NPOAaHanizyeamu ¢hinancosy cmiukicmo i
Qinancosuii cman NIONPUEMCMEA, A MAKOIC GUSHAYUMU NPULUHU MOICTUBUX HAABHUX NPOOIEM, WO
8 nOO0ANLUIOMY CmaHe 6a3010 0Jisl 8UOOPY AHMUKPU3080I cmpamezii, CHPAMOBAHOT HA PO3POOKY Ui
op2anizayito epexmueHo2o 8UxX00y NiONpUEMCmea 3 kKpuzoeo2o cmany. bezzanepeuno, ooyinbnum €
OMPUMAHHS KOMNJIEKCHO20 NOKA3HUKA, WO 8pAX08YE 6Ci acnekmu OifnbHocmi nionpuemcmea. Lleii
NOKA3HUK MA€E OXONUMU MAKI XApaKmepucmuku, AK: HAsA6HICMb 81ACHO20 000POMHO20 KANIMAny,
00XO0HIiCMb  Kanimany;, He3anexcHicmy 68i0  308HIWHIX Odcepen  ¢hinancysanusa. Omoice,
00086 "A3K08UMU YMOBAMU 600CKOHANIEHHS YNPAGNIHHA (IHAHCAMU NIONPUEMCINE Y PUHKOBUX YMOBAX
20CN00ApOBanH € NOCMIUHULL aHANi3 1 C8OEYACHA OiA2HOCMUKA 3MIH, WO 8i00y8aomucsa y
306HIWHLOMY MaA  GHYMPIUHLOMY CepeodosUwi NIONPUEMCMBA, A MAKOJIC CE0E€YACHe ma
MAaKCUMAanbHO eheKmueHe peacy8anHs Ha Mmaxi 3Minu 0Jis 3abesnedents inancoeoi cmilikocmi ma
NIAMOCHPOMOICHOCIT NIONPUEMCMEA. Y CYUACHUX eKOHOMIYHUX Peanisix, uwo Xapakmepusyrmocs
BUCOKUM piBHEM HeBU3HAUEHOCMI, O0CACHEHH CmpameiyHux inancosux yineti ma 3abe3neyeHHs
00620CcMPOK0BOIL (PIHAHCOBOT CMITIKOCMI NIONPUEMCINGA HEMOIICIUBL Oe3 CMBOPeHHs eheKmusHol
cucmemu Cmpamez2iuHo20 QIHAHCOB020 MEHEONCMEHMY, HeGi0 EMHUMU eNleMeHmamu AKoi €
MexXaHismMu ma cucmemu YNPAGHiHHA DPUSUKAMU 3HUNCEHHS (DIHAHCOB0I cmiukocmi, MiHIMiZ3ayii
HebaNicaHo2o 6NIUBY 306HIUHBLOCO MA GHYMPIUHLO20 cepedosuwa Ha OIANbHICMb NIONPUEMCIEA,
CMBOPEHHS YMO8 O/l NPUUHAMMA ePeKmusHUxX YNpasiiHCbKux piulenb ma 3anianoeanux Oil,
CRPAMOBANHUX HA NOOANLULULL PO3BUMOK NIONPUEMCIEA.
Kniouosi cnosa: ¢inancosa cmitikicms, 6ankpymemeo, kpu3a, ginancu, pakmopu enaiugy.
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Heoocmamounocme unu nonmoe omcymcemeue na npeonpusimuu OOCMYNHLIX CPeocme
OUACHOCMUKU 8€POMHOCIU OAHKPOMCMBA NPEenamcmeyem QuKcayuu He2amueHvlX pe3yibmanos
DUHAHCOBO-XO3AUCMBEHHOU OesIMEeNIbHOCU, YMO Oeldem CKPbIMblM Npoyecc nepexooa om
8DEMEHHBIX JIOKAIbHLIX NPobeM K cmabuibHOU 00uell HeBO3MONCHOCTNU NPEONPUAUSL 8bINOIHAMb
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ceou obszamenvcmea, mo ecmv K nomepe QUHAHCO80U ycmoudusocmu. DYyHOAMEHMANbHOU
OCHOB0U  OAHHO20  UCCIE008AHUs  ABIAEmMC — onpedelieHue  (akxmopos, 0becnequsaroujux
QuHnancosyio ycmouuugocms co8pemMeHHo20 npeonpusmus. [ peuwieHus NnOCmasieHHblX 3a0ay
UCNONBL308AUCL  CledyIouue Memoobl UCCIe008AHUA! MemoO CMAMUCMU4ecKo20 aHam3a u
Jlo2utecko20 0000weHUs — 0N pACCMOMPEHUs. KOIUYecmea npeonpusmuil, KOmopbvie mepsiom
NIameéxncecnocoOHOCMb U OKA3bIBAIOMC HA 2PAHU OAHKPOMCMEa; cyOcmpamusli nooxo0 — 0.4
0060CHO8ANUA U CUCTEMAMU3AYUY 6HYMPEHHUX U HEWHUX PAKMOPOs, IUAIOUUX HA PUHAHCOBYIO
yemouuueocms npeonpusimus. B omoil cmamve 00KA3aHO, YMO 8eCOMOU XAPAKMEPUCTNUKOU
OYenKu 0esmenIbHOCIU NPeONPUAIUSL ABNIAEMCs €20 QUHAHCO80e COCMOsIHIe, KOMOpoe lusem Ha
€20 KOHKYPEHMOCNOCOOHOCMb, a4 MAKdice 2apanmupyenm CMOPOHAM O0el08blX OMHOWeHUll (Kak
npeonpusmuio, max u NApmHEpam), 4mo peanuzayus COBMECMHbIX IKOHOMUUECKUX UHMepecos
b6yoem makcumanoHo 3¢hghekmugnou. QUHAHCOBO-IKOHOMUYECKOE COCMOsAHUE NPEONPUAMUSL, KO20a
€20 NuaméxcecnocoOHOCmMs NOCMOSIHHA 80 B8PEMEHU, d COOMHOUEeHUe cOOCMBEHHO20 U 3AEMHO20
Kanumana seisiemcs ONMuMaibHolM Ol oDecneueHus e20 OesamenbHOCmu U AIAemcs
ONpeoenénHbiM COCMOAHUEM QUHAHCOB0U ycmouuugocmuy. B ananumuueckux ucciredoeanusx
QuHancosol ycmouuugocmu npeonpusmus 00vem, pasmeujerue u UCHOIb308aHUEe 0OOPOMHBIX
cpeocme AGNAIMCA Hauboee BANCHLIMU NOKAZAMENAMU, YUEM KOMOPLIX O0Aém G03MONCHOCHb
NPOAHATUZUPOBANL  (DUHAHCOBYIO  YCMOUYUBOCMb U  (UHAHCOB0E COCMOAHUE NPeOnPUsmus,
onpeoenums 603MONHCHbIE NPUHUHBL CYUECMEYIOWUX NpobIeM, Ymo 8 Oanbheliuem cmanem 6a3ou
0151 6blOOpA  AHMUKPUSUCHOU Cmpamecuu, HANPABIEeHHOU HA paspabomky u OpeaHu3ayuio
appexmusnoeo evixo0a npeonpusmus u3 KpusucHo2o cocmosanus. besycnosno, yenecoobpasnvim
A671eMcsl NOJYYeHUe KOMNJIEKCHO20 NOKA3ames, YYumlearouje2o 6ce dcneKkmol 0esimenibHOCmU
npeonpuamus. Takoil noxkasamenv 00NHCEH 0X8AMbIEAMb MAKUE XAPAKMEPUCUKY, KAK: Hanudue
CcOOCMBEeHH020 0O0OPOMHO20 Kanumand, OOXOOHOCMb KANUMANd, He3a8UCUMOCMb OM GHEUHUX
ucmounukos —Qunancuposanus. Hmax, 00a3amenbHbIMU  YCIOBUAMU  YCOBEPULEHCTNBOBAHUS
VApasneHus (QuUHAHCAMU NPeOnpUAmuUll 8 PLIHOYHBIX VCI08UAX XO3AUCMBOBAHUS  SAGNAENICS
NOCMOSHHbII AHANU3 U CBOEBPEMEHHAS] OUACHOCTUKA USMEHEHUl, NPOUCXO00AWUX 80 GHEWHel U
GHYympenHel cpede NpeOnpuamus, d Mmaxdxice C60e8PEMEeHHOe U MAKCUMANbHO 3pdhexmusHoe
peazuposanue Ha makue U3MeHeHus O obecneyenus (QUHAHCOBOU YCMOUYUBOCU U
niameéxicecnocobHocmu  npeonpusmus. B cospemennvix  dKOHOMUYeCKUX — peanusx,
Xapakxmepusylowuxcs 6blCOKUM YPOBHEM HEeONpedeNéHHOCMY, OOCMUNCEHUe CMPAamecuiecKux
QuHancosvix yeneii u obecneueHue O0ICOCPOUHOU DUHAHCOBOU YCMOUYUBOCU NPEONnpUAMUs
HeBO3MOJCHbI  0e3  cO30aHus  IPGeKmusHol  cucmemvl  CmMpameudecKko20  QUHAHCO8020
MeHeOHCMEeHma, HeoMmbeMAeMbIMU dNeMEHMaMU KOMOPOU ABNAIOMCA MEXAHUMbL U CUCTEMbl
VAPABNeHUsi PUCKAMU CHUMCEHUS (DUHAHCOBOU YCMOUYUBOCU, MUHUMUZAYUU OMPUYAMENbHOO
BNUAHUS 6HEUlHell U 6HYmMpeHHell cpedbl HA 0esmelbHOCHb NPeonpusamus, co30anue yCiosutl o
NPUHAMUA ~ dPPEKMUBHbIX — YNPAGIEHYeCKUX  pewleHull U  3anIaHUPOBAHHbIX — Oelicmeull,
HANpagieHHbIX Ha OdlbHellulee pazeumue npeonpusmusl.

Kniouegvie cnoea: unancosas ycmouuueocms, OAHKPOMCMEO; KPUSUC, QUHANCDL,
paxmopul 61uUAHUA.

Formulation of the problem.The basis of the economy, which reflects the success of the
state’s economic policy, is the financial stability (independence and solvency) of individual
enterprises of various sectors of the economy and forms of ownership.

The insufficiency or complete absence at the enterprise of available means of diagnosing the
probability of bankruptcy precludes the fixation of negative results of financial and economic
activity, which makes the process of transition from temporary local to stable general inability to
fulfill its obligations hidden, that is, to loss of financial stability.
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Analysis of recent research and publications. Specific definition of this dynamic, complex
concept worked domestic and foreign scientists: A.V. Grachev [10], S.S. Grinkevich [11],
G.0O. Kramarenko [4], Yu.S. Tsal-Fulko, Yu.A. Simekh [6], O.Ya. Basilinskaya [1], G.O. Partin [5],
O.V. Posilkin [5], A.D.Sheremt [9], V.V.Kovalenko, O.V.Pavlovskaya, T.O. Frolova,
A.L. Kovalev, L.A. Kostirko [12] and others. The authors' definition of the concept of financial
stability of the enterprise are given in Table 1.

Table 1
The authors determine the concept of financial stability of an enterprise

Definition by the author of the concept of financial stability of an

No | Authors of the study enterprise

this is the financial condition of the FI, which is ensured by a high

! O.V. Posylkina proportion of equity in the total amount of financial resources [3].

this condition of the assets of the enterprise, guaranteeing him

2 YuS. Tzal-Tzalko | & epiient solvency [8].

these are the potential opportunities of the enterprise to return to a
3 Y.A. Simekh state of equilibrium in which the enterprise has a positive dynamics of
functioning or does not go beyond the established boundaries [6].

this is the economic condition of the enterprise, in which solvency
4 G.O. Kramarenko |maintains a tendency to stability, and the ratio of own and borrowed
capital is in the range that ensures solvency [2].

financial stability depends on the results of the operating and financial
and investment activities of the enterprise, and a stable financial
condition, in turn, has a positive impact on the activities of the
organization [9].

5 A.D. Sheremet

Separation of previously unresolved parts of a common problem. Unanimously recognizing
the role of financial stability as an integral component of the financial condition of a successfully
operating enterprise, scientists gravitate to its individual definitions, from which various indicators
follow, so we need to pay more attention to factors that ensure the financial stability of an enterprise
in crisis conditions.

The purpose of the article is to determine the factors that ensure the financial stability of
the present enterprise.

Statement of the main material. Now, against the backdrop of a deep domestic crisis,
launched systemic financial and economic problems, they have not been resolved for years, the
extremely unstable political situation, the imperfection of the legal and tax laws, the number of
enterprises is growing every year, they lose their solvency, are on the verge of bankruptcy, or even
cross this border. This is confirmed by the analysis of indicators provided by the State Statistics
Service of Ukraine (Table 2).

So, for example, from 586 in 2012 to 383 in 2018, the number of large enterprises in
Ukraine has decreased and, in addition, the proportion of profitable ones has been decreasing in
recent years among functioning enterprises. In 2019, the number of enterprises that are profitable is
69.7%, unprofitable — 30.3% of the total number of enterprises in 2019. That is, the real loss of
business (not falsified and not caused by an attempt to slide to the threshold of profitability in order
to minimize taxes and save on budget payments) is a fact of loss of financial stability and a
harbinger of a high probability of bankruptcy, the risk factors of which are external and internal
impact groups.
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Table 2
The number of enterprises that lose solvency and are on the verge
of bankruptcy for 2012-2018

Years Number of enterprises, units
Large | Medium | Small | Profitable (% of the total) | Unprofitable (% of total)

2018 383 14832 | 291154 73,0 27,0
2017 423 15203 | 327814 73,3 26,7
2016 497 15906 | 324 598 65,5 34,5
2015 659 18 859 | 373 809 65,0 35,0
2014 698 20189 | 344048 63,0 37,0
2013 659 20753 | 354283 63,5 36,5
2012 586 20983 | 357241 57,3 42,7

Source: developed by the author based on [13].

External factors are objective and inevitable:

- global economic crisis;

- political instability of society;

- a change in the foreign economic orientation of the state and the groundlessness of the
economic policy of the government;

- deterioration of the socio-economic situation;

- imperfection of the legislative system,;

- the presence of persistent crisis phenomena in investment policy;

- force majeure circumstances (natural disasters with severe economic consequences).

The internal subjective factors of influence on the financial stability of the enterprise should
be determined, neutralized or their negative impact is minimized:

- timely and adequate should be a reaction to changes in the market environment;

- deficiencies in the economic policy of the enterprise identified and eliminated;

- the system of strategic planning and development of the enterprise has improved;

- the use of enterprise management tools should be flexible and effective;

- it is necessary to increase the technical and technological level of production (services);

- maintain the organization of labor at the proper modern level,

- minimize the level of all types of debts;

- coordinate the choice of investment projects and sources of financing;

A significant characteristic of evaluating the activity of an enterprise is its financial
condition, affects its competitiveness, and guarantees to the parties of business relations (both the
enterprise and partners) that the realization of bilateral economic interests will be most effective.

The financial and economic state of the company, when solvency is constant over time, and
the ratio of equity to credit is provided and is a certain state of financial stability.

The theory of analysis of finance, entrepreneurship and enterprise economy, the term "stable
financial position" is fundamentally recognized as a characteristic with its inherent not only
quantitative, but also qualitative financial indicators, on the basis of which the principles of
developing methods for evaluating the profitability, business level of an enterprise and its financial
development indicators are formulated.

Positive indicators of "financial stability" (by the way, a rather roomy concept in which
"plateau" and "creditworthiness", as well as a comprehensive assessment of the state of the
company are its components) are the basis for stable functioning and development of potential
(Figure 1).
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( Key characteristics of financial sustainability )

- solvency; ! - creditworthiness;
A

- efficiency of financial and economic activity.

Source: Developed by [9, 12, 14].
Figure 1. Key characteristics of financial stability of the enterprise

Now, in a market economy, the priority is the task of managing financial stability and this is
the main task of financial management. The financial stability of domestic business entities is
directly dependent on the global competitiveness of manufactured goods and provided services,
which is usually not high enough, it is in Ukraine that the production rate prevails over the pace of
implementation.

A fall in investment in commodity savings provokes a reduction in sales and, consequently,
leads to a decline in company incomes, the level of profit decreases significantly, the liquidity of
enterprises falls, and there is a threat of mass bankruptcy.

The way out of the situation should be sought in the intensification of innovation, the search
and implementation of new and latest technologies and changes in the organization of production.

Of course, it is possible to influence financial stability exclusively through the management
of internal (subjective) factors:

- optimization of the ratio of fixed / variable costs;

- change in the direction or expansion of activities and the range of finished products;

- effective management of assets not subject to circulation;

- structuring of capital;

- the variability of the choice of tactical and strategic decisions in the management of the
achieved result;

- finding, self-development and launch of other, more technologically advanced models, will
lead to increased competitiveness of products;

The solution of these factors is a priority, despite their full or partial dependence on the
enterprise. When working on external and internal factors, the level of the measure of influence, the
degree of use and control should be taken into account. Management team and marketers at
different levels of management need to have a clear understanding of the extent of the influence of
factors and forms of control.

The financial potential of the enterprise (on which financial stability is directly dependent) is
a combination of resource indicators of various origins (own, credited and attracted) that can be
used to finance current expenses or work for the future and the rationality of their use.

For banks, business partners, and control authorities, the availability of information on the
degree of financial stability of an enterprise is the basis for determining its prospective
opportunities, providing an appropriate level of financial independence, and making generalized
forecasting of the future financial condition.

The requirement of market relations is the possession of background information on the
financial condition of the enterprise itself, its partners and competitors.

Creditworthiness, as one of the components of financial stability, is the ability to timely and
fully repay loans granted, the ability to situationally accumulate finances from various sources and
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on favorable (acceptable) terms, as well as characterizing the current financial condition of the
enterprise and determining the vector of forecasted changes (prospects).

With a steady trend towards a drop in profitability, a deficit of funds, a decrease in solvency
and liquidity, a full assessment of the financial stability of the enterprise is necessary, the primary
issue of which is the ratio of the growth rate of turnover (sales volume) to the growth of total assets.
An increase in the turnover of such assets is proportionally dependent on a stable growth rate.

In analytical studies of the financial stability of the enterprise, the volume, placement and
use of working capital are the most significant indicators, accounting for which makes it possible to
analyze the financial stability and financial condition of the enterprise, to determine the causes of
problems. What in the future will become the basis for choosing a crisis management strategy
aimed at developing and organizing an effective way out of a crisis?

Of course, it is advisable to obtain a comprehensive indicator that considers all the activities
of the enterprise. In this indicator, such characteristics as: presence of own working capital should
be combined; profitability; independence from external sources of financing.

The selection and justification of the criteria for evaluating the obtained actual indicators is
ambiguous. There is a variability of the selected criteria (standard, standard and dynamics). A
combined approach is considered effective, which is formed and determined under the influence of
the dynamics and normative values of financial ratios selected for rapid assessment of the financial
condition of an enterprise. There are four types of financial stability of an enterprise (Figure 2):

- absolute — when own working capital is enough to ensure reserves and costs;

- normal — in the case when the supply of reserves and costs is covered by its own working
capital and at the expense of long-term loans;

- instability — shaky solvency — not only own working capital, but also long-term loans, to
which short-term loans and borrowings are added, are not enough to ensure reserves and costs.

- crisis financial condition — the limit of bankruptcy, since cash, short-term securities and
receivables of the enterprise do not cover its payables and past due loans.

Types of financial stability of the e@

=

absolute stability of financial condition

normal stability of financial condition

instability, which is a violation of the solvency of the enterprise

the financial crisis in which the company is on the verge of bankruptcy

Source: Developed by [9, 12, 14].
Figure 2. Types of financial stability of the enterprise

When developing a long-term perspective of the financial stability of the enterprise, within
the acceptable risk level, the mandatory management principle is the financial security and stability
of the enterprise.

Conclusions and offers. So, the prerequisites for improving the financial management of
enterprises in a market economy are constant analysis and timely diagnosis of changes in the
external and internal environment of the enterprise, as well as timely and maximum effective
response to such changes to ensure financial stability and solvency of the enterprise.
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The current business environment, characterized by a high level of economic uncertainty,
achieving strategic financial goals and ensuring long-term financial stability of the enterprise is
impossible without creating an effective strategic financial management system, an integral element of
which is the mechanisms and systems of risk management to reduce financial stability and minimize the
negative impact of external and internal environment on enterprise activity, creation of conditions for
efficient on decisions of management decisions and planned actions of enterprise development.
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