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INTERNATIONAL TRADE IN GOODS
AND ITS KEY DEVELOPMENT TRENDS IN UKRAINE

The article seeks to explore the drastic changes in the modern economic realia in Ukraine
which are characterized by intensification of globalization, elimination of barriers that hinder the
development of economic relationships with other actors in the world economy. This opens up new
opportunities for domestic enterprises to use external factors of development, attract international
financial and technological resources, implement production and management best practices, and
expand the existing markets. The purpose of this article is to provide insights on the trends of
international trade in goods in Ukraine, identify the key vectors to address the international trade
challenges in Ukraine and to specify the prospects for further development of international trade in
goods. To attain the research objectives, the general research methods have been employed, in
particular, the logical approach and generalization, and the methods of statistical and financial
analysis — to assess the indicators of export and import of goods in Ukraine. Special emphasis is
put on the significant effect from the drop in Ukraine's external turnover with the CIS countries
(from 15.2% in 2015 up to 10.8% in 2019). Among the major reasons for the decline in foreign
markets trading are geopolitical issues, complete or partial exclusion of Ukrainian enterprises from
their direct participation in foreign economic activities, currency instability and volatility of the
national economy, etc. According to the results of the study, it is argued that the lag in creating
favorable environment to enhance production and international trading along with expanding the
state budget revenues (behind imbalanced structure of exchange trade and its low efficiency) will
reinforce the structural and investment crisis and extend the period of economic stagnation. All this
reduces the opportunities to boost the national economy competitiveness and expand international
trading. Thus, there is a need to reconsider the current approaches and actions to gain a
competitive edge, in particular this refers to tackling the crisis challenges and facilitate post-crisis
economic recovery. The study pinpoints a significant role of exports in shaping Ukraine's economy.
Thus exports must become a driver in structural transformation of Ukraine’s economy, both in the
short-run and in the medium term perspective. In this context, it is proposed that to continue to
foster economic partnerships with the EU and other countries globally, Ukraine needs to
accomplish the reforms within the country, in particular, improve the business climate, eliminate
corruption and strengthen self-government. The Ukraine's international trade efforts should be
aimed at increasing and accelerating exports of Ukrainian goods, implementing import substitution
policies to improve Ukraine's trade balance; promoting the optimization of import structure;
generating government to support Ukrainian exports, etc. Hence, further development of Ukraine's
international trade and its implications for the national economy should rely on a balanced
government policy to enhance domestic manufacturing, mitigate crisis effects, overcome
unemployment, and strengthen the national currency.

Keywords: international trade; goods; geographical structures; export; growth; trends;
structure.

39



ISSN 2413-0117 MMPOBJIEMH PO3BUTKY
BICHUK KHY T/ Ne 4 (149), 2020 EKOHOMIKH
CEPISI: EKOHOMIYHI HAYKHT

Ipnna M. Msarkux, Map’sna C. lllkona
Kuiecvkuil nayionansHuil ynieepcumem mexnono2ii ma ouzainy, Ykpaina
Haranis JliTBin
Kuiecvkuii ynisepcumem mypuszmy, eKOHOMIKU ma npasa, YKpaina
3OBHIIIHA TOPI'IBJISI TOBAPAMU TA KJTFOYOBI HAIIPSIMHU
1T PO3BUTKY B YKPAIHI

Cmammrio npuceaueHo po3ensidy ma auanizy 3HAYHUX 3MIH 8 eKoHoMiyi YKpainu, wo
Xapaxmepusyromscsi NOCUNEHHAM npoyecié 2nobanizayii, ycyHeHHAM Oap’€pis, AKi cmpumyroms
PO3BUMOK eKOHOMIYHUX 38 A3Ki8 3 IHuwumMu cyd ekmamu c8imoeoi ekoHomixu. Lle 8ioxpusae HOGi
MONCIUBOCTNE OJ151 BUKOPUCTNAHHS IMYUSHAHUMU NIONPUEMCNBAMU 308HIUUHIX YUHHUKIE PO3BUMIKY),
3any4eHHsT MINCHAPOOHUX (DIHAHCOBUX [ MEXHONIO2IUHUX pecypcis, 3acmoCy8aHHA Neped0B8020
BUPOOHUY020 U YNPABIIHCHOKO20 00CB8I0Y, pOo3ulupeHHs purkie 30ymy. Memoro yiei cmammi €
00Cni0JCeH T MEeHOeHYI PO36UMK)Y 308HIWHLOI mopeieni mogapamu 6 Ykpaiui, idenmugikayis
KIIOY0BUX HANPAMIE NOOOJAHHS NPoONeM 308HIWHbOI mopeieni 6 YKpaini, a makoic eusHaueHHs.
nepcneKmue no0aibUo20 Po36UMKY 306HIWHbOT MOp2ieni mosapamu. /[s upiuieHHs noCmasieHux
3aA80aHb Y pPOOOMI BUKOPUCMAHO 3A2ANbHOHAYKOBL MemoOUu OO0CHIONCEHHS, 30KpeMd, Memoo
JI02IYHO20 V3A2aNlbHeHHs, MemoOU CMAMUCMUYHO20 ma QiHanco8020 auanizy — O 30IUCHEHHSA
aHanizy NOKAa3HUuKie excnopmy ma imnopmy moeapie 6 Ykpaiui. Iliokpecieno cymmesuii nius
BHUICEHHS 00Cs2Y 308HIUHbOMOP208eNbHO20 00i2y Yipainu 3 kpainamu CHI (3 15,2% y 2015 poyi
0o 10,8% — y 2019). Ceped OCHOBHUX NpUYUH 3HUNCEHHs 00CA2Y MOpP2i6ni HA 306HIWUHIX PUHKAX
HeO0OXIOHO BUOIIUMU: 2eONONIMUYHI NPobIeMu, No8He abo YACMKOGe GUKTIOUEHHS 3 NPAMOI yuacmi
8 306HIUHbOCKOHOMIYHUX 36 °A3Kax nionpuemcme Yxpainu, HecmabiibHicmb 8aniomu ma
HayiOHANbHOI eKOHOMIKU mowo. 3a pe3yibmamamu npo6eodeno20 OO0CHIOHNCEHH 008€0eHO, WO
8IOCMABAHHA )y CMBOPEHHI CNPUAMAUBUX YMOG OJil pPO3GUMK)Y BUPOOHUYMEA Ma 308HIUHLOI
mopeigni i po3suupeHnHi 0aszu HAOX00JCEeHb 00 0epAHcaBHO20 O1ddcemy (3a He30ANaHCO8AHOT
CMPYKMypU  308HIUHbOMOPSOBEIbHO20 O0MIHY | HU3LKIU 1020 epeKkmusHocmi) nocunoe
CMPYKmMYpHY ma iH8eCmMUyitny Kpu3zy i n0008XHCYE nepiod cmazHayii ekonomiku. Bce ye 3menuye
MONCIUBOCIT NIOBUWEHHSI KOHKYPEHMOCHPOMONCHOCII eKOHOMIKU Mda pPO3WUPEHHS 308HIUHBOL
mopeigni. Tomy 3 Mmemolo NiOBUWEHHS KOHKYPEHMOCHPOMOXCHOCMI  YKpainu nompioHo
nepez2iaHymu 3axo0u Wooo ii po3eumxy, wo Cmocyromscs, 30Kpemd, N0OOJAHHs KPU308UX A6ULY mda
NOCMKPU3068020 BIOHOGIEHHA eKOHOMIKU. Ponv excnopmy y gopmyeanni exonomixu Ykpainu €
3HAYHOI0, OCKIIbKU eKCHOpm MA€E Nepemeopumucs Ha YUHHUK CMPYKMYpPHOI nepedyoosu 6
KOPOMKO- ma cepeOHboCmpoKositi nepcnekmugax. Omoice, 3anponoH08aHo, wjo 0Jisk NPOOOBIHCEHHS
Hapouyy8aHHs memnie pocmy ekoHomiunoi cnienpayi 3 napmuepamu 3 €C ma inwumu depaircasamu
ceimy Vkpaini HeoOXiOHO 3aKinuyumu po3noyami pegpopmu 8cepeOuni Kpainu, a came. nOINUUMU
O0inoBUll KIimam, 3MeHWUmu pigenb KOpynyii, nOCUIUmMu camospsaoy8anHs, a y cgepi 308HiUHbOL
mopeieni Ykpainu éce mae 6ymu HanpasieHo Ha HApOWy8aHHs Ma NPUCKOPEHHSA memnie 00ca2ie
eKCNopmy YKpaiHCbKUX moeapis, Npo8eOeHHs NONIMUKU IMIOPMO3AMIWEHHS Oas NOJINULeHHS
mMop206enbHo20 banancy YKpainu, cnpusHHsa ONMumizayii cmpykmypu o6csazy imMnopmy moeapise
0151 noainuienHs: 30a1aHCO8AHOCMI YKPAIHCLKOI 308HIWHBLOTI MOp2ieni; (BopMysaHHs 0eprHCaABHUX
Qinancosux pesepeis 051 NIOMPUMKU YKPAIHCbK020 ekcnopmy. Tak, po36umox 306HIUHbOI MOp2i6i
Vikpainu ma 3 il 00nomoeoro eKOHOMIKU KpaiHu 8 HAUOAUdNCUIU NepCneKmusi 3anedcums 6io
BUBANCEHOI NOTMUKU YPAOY U000 CMUMYIIOBAHHS 61ACHO20 SUPOOHUYMEBA, 3HUNCEHHS KPUZ0BUX
A6ULY, NOOONIAHHA be3pobimms, CNPUAHHS 3MIYHEHHIO HAYIOHAILHOI 8aN0OMU.

Knrouoei cnoea: 306HiwHA MOp2igns, mogapu; 2eo2papiuni CmpyKmypu, excnopm;
npupicm,; meHoenyii;, cmpykmypa.
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HNpuna H. Msarkux, Mapssna C. Illkona
Kueeckuii nayuonanoHslil yHugepcumem mexHo02uil u ouzaiina, Yxkpauna
Haraaus JIuTBUH
Kueeckuii ynueepcumem mypuszma, IKOHOMUKU U npasd, YKpauna
BHELIHSASA TOPI'OBJISA TOBAPAMMU U KJIFOUEBBIE HATTPABJIEHUSA
EE PABBUTUSA B YKPAUHE

Cmambs noceéawjena uccie008aHuI0 U AHAIU3Y 3HAYUMETbHbIX USMEHEHUU 8 IKOHOMUKE
Vkpaunwi, xomopvle Xxapaxmepusyromcs ycuieHueMm npoyeccog 2nobanuzayul, ycmpaueHuem
bapvepos, cOepHcUBarOWUX pazeumue IKOHOMUYECKUX CBA3el C OpyeumMu cyObeKmamu Muposol
IKOHOMUKU. DMO OMKpbleaem HOBble B03MONCHOCMU Ol UCNONb308AHUS OMedecm8eHHbIMU
NpeonpusAMUAMY  BHEWHUX (DAKMOpPo8 pazeumus, NPUBLEYEHUs UHOCMPAHHBIX (OUHAHCOBbIX U
MEXHON02UYECKUX pPecypcos, NpUMeHeHue nepedo8o2o NpousB00CMBEEHHO20 U YNPAGIeHYecKO20
onvima, pacuuperus pblHkos covima. Llenvto 0aHHOU cmamvu A61Aemcs Uccie008anue meHoeHyuil
passumusi 6HewHell mopeosiu moeapamu 6 Yxpauue, uoenmuurayus Ki04esvlx HanpasieHuti
npeodoieHuss npobiem 6HewiHel mopeosiu 6 Ykpaune u onpedeneHus nepcnekmus O0aibHelue2o
passumusi  6HewiHell mop206nu mosapamu. J{na peulenuss NoOCmMaAgieHHuvlX 3aday 6 pabome
UCNONbL308AHBL  O0WEHAYUHble MemoObl UCCIe008aHUSA, 6 YACMHOCMU, Memoo J02UYeCKO20
0000WenUs, Memoobl CMamMUCMU4ecKo20 U GUHAHCOB020 AHANU3A — NPU OCYWECMEIeHUU aHATU3A
nokaszameneiu 3Kcnopma u umnopma moeapos 6 Yxpauny. OmmeueHo cywecmeenHoe GausHue
CHUMCEeHUsl 00béMa 8HeuHemop208020 obopoma Yrpauner co cmpanamu CHI (c 15,2% ¢ 2015
200y 00 10,8% — 6 2019). Cpeou ocHO6HbIX NPUYUH CHUNCEHUST 00BbEMA MOP2O6IU HA BHEUHUX
PBIHKAX He0OX00UMO 8bl0eNUmMb. 2e0NOAUMUYecKue npooiemsl, NOIHOe UNU YACMUYHOe UCKTTIOYeHUe
U3 NPAMO0 Y4aACMUsl 60 BHEULHEIKOHOMUUECKUX CEA3AX NPeonpusmuil YKkpaunsl, HecmaouibHOCmb
8antomsvl U HAYUOHANLHOU OKOHOMuku u Op. I[lo pezynomamam nposedéHHO20 ucciedo8aHus
00KA3aHO, YUMo OMCMABAHUe 8 CO30AHUU OIALONPUAMHBIX YCI08ULL Ol pA3GUMUSL NPOU3BOOCEA U
BHEWHel MOpeosau U pacluperuu 0azvl NOCMYNJIEHUL 6 20CY0apCmeEeHHblll O1dcem (npu
HecOanancupo8anHol CMpYKmype GHEUHemop208020 00MeHA U HU3KOU e20 3ggexkmusHocmu)
ycunusaem cmpyKmypHulil U UHBECMUYUOHHBIU KPUSUC U YOTIUHAEm Nepuoo CmacHayuu IKOHOMUKU.
Bce omo ymenvwiaem 603MOMCHOCMU NOBbLULEHUS KOHKYPEHMOCNOCOOHOCMU IKOHOMUKU U
pacwupenus eHewiHel mopeosenu. lloosmomy 6 yenax nogviuleHuss KOHKYPEeHMOCHOCOOHOCmU
Yxpaunwl nysrcno nepecmompemu mepul no e€ pazgumuio, 6 4aCMHOCMU, KACAOWUecs npeoooieHus
KPUBUCHBIX ABIEHUU U NOCMKPUIUCHO20 B0CCHMAHOBIEHUS IKOHOMUKU. Pons axcnopma 6
Gopmuposanuu IKOHOMUKU YKpPAuHbl AGIAEMCA CYUWECMBEHHOU, NOCKOIbKY IKCNOPM OO0JHCEH
npespamumscsi 8 (akmop CmMpYKMypHOU Nepecmpouxku 6 Kpamko- U CpeOHeCpOYHOl
nepcnexkmueax. Iloosmomy npeonodxceno, 4mo Onsi NPOOONNHCEHUS HAPAWUBAHUS MEMNO8 pOocma
9KOHOMUYECKO20 compyOHudecmsea ¢ napmuépamu uz EC u Opyeumu eocyoapcmeamu mupa
Ykpaune neobxooumo saxonyums Hauamoeie pedopmvl 6HYMPU CMPAHbLL, A UMEHHO: VIYYUUMD
0e10601 KIUMam, CHU3UMb YPOBEeHb KOPPYNYUU, YCUIUMb CAMOYNpaesieHue, a 8 cgepe HeuiHell
mop2o6iu YKpauHvl 6ce OOJNHCHO Oblmb HANPAGIEHO HA HAPAWUBAHUE U YCKOPEHUe MeMNnos
005EM08 IKCNOpMA YKPAUHCKUX MOBAPO8, NPOGEOeHUe NOIUMUKU UMNOPMO3AMEUEHUS C YeTblo
VAyYweHuss mopeogoco bananwca Ykpaumwi;, cooelicmeue ONMUMUZAYUU CMPYKMYPbl 00béMa
UMnopma moeapos Ol VAyYuleHus CcOAIAHCUPOBAHHOCMU VKPAUHCKOU 6HEUHell MOp2osiu;
Gopmuposanus 20cy0apcmeeHHbIX PUHAHCOBbIX pe3ep8o8 OJisl NOOOEPIHCKU YKPAUHCKO20 IKCHOPMA.
Taxum obpazom, pazeumue 6HewlHel Mop2oeu YKpaunvl u ¢ e€ noMOwbl0 IKOHOMUKU CMPAHbL 8
Onudcatiwell  nepcnekmuge  3A8UCUM  OM  636EULEHHOU  NOAUMUKU — NPAGUMeENbCcmed  No
CIMUMYTIUPOBAHUIO CODCMBEHHO20 NPOU3BOOCNEA, CHUNCEHUE KPUSUCHBIX SGNeHUll, NpeodosieHue
be3pabomuysi, cooelicmeue YKpenieHuo HayuoHaibHOU 8a0mbl.
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Knwouesvie cnoea: enewnsas mopzoéns; moeapwi; 2eocpaguueckue CmpyKmypbvl, 3KCHOpm,
npupocm, meHoeHyuu, cmpykmypa.

Formulation of the problem. Foreign economic activity in modern conditions is an
important and integral area of economic activity of enterprises, organizations, companies, firms and
other participants in market relations, as well as the state as a whole.

Today there are significant changes in the Ukrainian economy, characterized by the
intensification of globalization processes, the removal of barriers that hinder the development of
economic ties with other subjects of the world economy [7]. This opens up new opportunities for
domestic enterprises to use external factors of development, attract financial and technological
resources from abroad, apply production and management experience, expand markets [7].

The reappraisal of principles and further characteristics of economic development since
Ukraine's independence has changed the perception of international cooperation. Outside the factor
of international cooperation, it is almost impossible to achieve the solution of the problems of deep
reform of the production, trade complexes of Ukraine, the way out of Ukraine from a difficult crisis,
and the rationalization of the economy. It is impossible to create production and implement its
results, does not meet modern requirements and standards, relying only on its own strength.

Given the priority task of strengthening and increasing the main results of the Ukrainian
economy due to the growth of the population's income, the increase in the quality and standard of
living, business development and entry of domestic enterprises into international markets, trade
issues, as well as international trade is one of the tools of government policy in solving the
problems of economic growth of Ukraine. Because of this, research on the development of
international trade in Ukraine, the establishment of prospects for such cooperation is certainly an
urgent topic that contributes to the strengthening of the domestic economy and requires further
research.

Analysis of recent research and publications. The theoretical basis of research in the
development of international trade is the works of both foreign scientists, B. Olina [5], D. Ricardo
[9], A. Smith [10], J. Stiglitz [11] and other, as well as domestic scientists such as O. Arefiev [1],
I. Goncharenko [2], L. Ganushchak-Efimenko [12].

However, despite the rapid pace of events and the changing economic and political situation
in Ukraine, foreign trade issues are problematic and remain unresolved. Solving these problems will
require strengthening the regulatory influence of the state on the development of economic
processes and the introduction of a flexible system of protectionist protection of the domestic
producer against excessive external competition and the destructive influence of other external
factors. Therefore, it is necessary to identify the main limiting factors that hinder the development
of the area under study and pay attention to finding ways to solve the problems posed.

The purpose of the article is to identify the main trends in the development of foreign trade
in goods, established its prospects and directions for overcoming a certain problem.

Statement of the main material. The foreign economic relations of Ukraine denote both
the state of its economy and the ability of foreign economic policy to neutralize or minimize the
destructive influence of external and internal factors on the development of foreign trade,
international investment processes, the exchange of technology and labor. Foreign economic
activity of enterprises is aimed at carrying out export-import operations on the basis of the contract
of sale of goods and financial flows [6].

Effective foreign economic activity contributes to the restoration of the country's export
potential, increasing the competitiveness of Ukrainian goods on world markets, the formation of a
rational structure of exports and imports, attracting foreign investment on mutually beneficial terms

[6].
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Today, foreign trade in Ukraine has acquired the character of a mainly unilateral connection
(Fig. 1), this is due to the decline of the Ukrainian economy, which is negatively affected by the
global financial crisis, as well as the conflict in eastern Ukraine and the annexation of Crimea.
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Source: [14, 15].
Figure 1. Indicators of export and import of goods of Ukraine by 2014-2019

Due to the lag in market transformation, Ukraine is not only inferior in terms of economic
liberalization to the United States, EU countries and other more developed countries, but also to
such post-Soviet states as Georgia, the Russian Federation, Moldova, etc. The reasons for this lie in
the persistence of strict regulation of foreign trade, excessive taxation, insufficient maturity of the
banking system, uncertainty of property rights, regulation and bureaucratization in entrepreneurial
activities, leading to corruption, the shadow of the economy and the functioning of the black
market.

The unfavorable development of Ukraine's foreign economic relations illustrates the fairness
of the conclusions of those analysts who see the main reason for the unfavorable conditions for the
integration of states with economies in transition into the world economy in an ineffective market
reform model. This is due to the fact that the state of the economy, foreign trade, international
financial relations, the exchange of technology and labor and, as a result, the socio-economic
"price" of market transformations depends primarily on their orientation and results.

Figure 1 shows a significant predominance of imports over exports in Ukraine and its main
raw material component, not finished products, as in the developed countries of the world. This
reflects the consumer policy of our state: "We are ready to buy everything that is missing", and not
to produce on our own. Accordingly, domestic enterprises do not exist on the foreign market, what
to represent and sell.

The decline in exports and the consequent decline in foreign exchange earnings complicates
the financial situation of the State, and the absence of a favorable general economic environment
and investment climate limits the possibility of restructuring the economy due to a shortage of
domestic resources and foreign direct investment. All this exacerbates the need for external
borrowing, represented mainly by loans from the IMF, the World Bank and the EBRD, only part of
which is devoted to development, and restructuring of production.

The predominance of imports over exports acquired the largest values in 2016-2019, that is,
from 36,713 min USD (2016) to 57,646 mln USD (2019). The influence of world and domestic
economic factors on the development of Ukrainian imports is contradictory. In anticipation of
inflation, devalued hryvnia domestic consumers, in order to maintain their savings, bought and
bought more imported goods, thereby contributing to the growth of imports into Ukraine and a
decrease in its foreign exchange reserves.
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The analysis of the commodity structure of foreign trade of Ukraine was carried out
according to the data of Tables 1 and 2, made it possible to distinguish several types of goods, most
of them are exported and imported by domestic enterprises of foreign economic activity.

Table 1
Dynamics of Ukraine's export commodity structure beyond broad economic categories
in 2014-2019, min UDS

Product name Years

2014 | 2015 | 2016 | 2017 | 2018 | 2019

Food products and raw materials for their 16670 | 14478 | 15251 | 17739 | 18595 | 22123

production

Mineral products 5331 | 2673 | 2390 | 3517 | 3884 | 4405
Products of chemical and related industries 3730 | 2436 1833 | 2051 | 2382 | 2171
Wood and wood products 1954 1540 1511 1647 1966 1780
Industrial products 704 503 464 574 649 697

Ferrous and non-ferrous metals and products 14953 | 9164 | 8100 | 9389 | 11402 | 9994
from them

Machinery, equipment, vehicles and devices | 5432 | 3339 | 2748 | 2863 | 3003 | 3426

Others 768 533 562 648 721 819

Table shows data without taking into account the temporarily occupied territory of the Autonomous Republic of
Crimea, Sevastopol and the temporarily occupied territories in Donetsk and Luhansk regions.
Source: [14, 15].

As can be seen in the commodity structure of exports during 2014-2019, mineral products,
products of chemical and related industries, wood, machinery, equipment, vehicles and devices
prevail. It must be noted for the main exported goods 2019 compared to 2015, trade turnover
increased by 22559 million US dollars, that is, its share increased in the study period by 64.3%.
However, a detailed analysis of the commodity structure of exports allows us to conclude that its
condition is generally deteriorating and to judge that foreign states (including the EU) do not need
finished products from Ukrainian enterprises, but mainly Ukrainian raw materials, agricultural
products or components for the development of their own production. This indicates the absence of
such a concept as the competitiveness of domestic industry.

It must be noted that the use of Ukraine's export potential is a prerequisite for economic
development and GDP growth. An analysis of the commodity structure of exports showed a
predominance of exports of food products and raw materials for their production compared to 2019
and 2015, an increase in exports by 52.8%, respectively wood by 15.6%, ferrous and non-ferrous
metals by 9.1% and the like.

International trade is of great importance to any country in the world, and individual States
derive a significant share of their income from exports to other countries. We will analyze the
external trade turnover around the world (Table 2).

Table 2 shows that the share of goods with EU countries tends to increase, so in 2019 it was
37.1%, which is more than in 2014. But there is a decrease in trade with the CIS countries by 54.3%
compared to 2014 and the Russian Federation by 69.6%. It should be noted that Ukraine exports
goods in 2019 with the following countries (in % of total exports): the People's Republic of China —
7.8%; The Russian Federation — 5.8%; Turkey — 5.7%; Poland — 5.6%; Italy — 5%; Egypt — 5%;
India — 4.34%; Germany — 3.9%; The Netherlands — 3.8%; Belarus — 3.3%; Spain — 2.1%; USA —
1.7%; and other countries 42.6%.

The structure of imports to Ukraine, where mainly processed products are present, is
distinctive and reflected in Table 3.
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Table 2
Dynamics of export of goods by countries of the world for 2014-2019, m/n USD
Countries Years

2014 2015 2016 2017 2018 2019
Export of goods 50552 35420 33560 39701 43341 46091
CIS countries 14525 7729 5958 6942 6983 6641
Including the Russian Federation | 8696 4200 3069 3377 3045 2642
Other regions of the world 36027 27691 27602 32759 36358 39450
Europe 14162 10619 10950 14400 16720 17512
Asia 15240 12275 11731 12861 13687 15198
America 1248 762 720 1131 1554 1415
Including USA 664 462 417 817 1092 955
Africa 5093 3755 3550 4026 4048 4961
Australia and Oceania 21 14 17 21 47 56
EU country reference 14157 10447 10698 14116 16314 17107
Certificate of the EU country for
the export of goods, % 28 29.5 31 35,6 37,6 37,1

Table shows data without taking into account the temporarily occupied territory of the Autonomous Republic of

Crimea, Sevastopol and the temporarily occupied territories in Donetsk and Luhansk regions.

Source: [14, 15].

Table 3

Dynamics of the commodity structure of imports of Ukraine by broad economic categories
for 2014-2019, min USD

Product name Years
2014 | 2015 | 2016 | 2017 | 2018 | 2019
Food products and raw materials for their production | 6025 | 3413 | 3863 | 4265 | 5016 | 5696
Mineral products 15254111186 | 8075 |11971|13562|12158
Products of chemical and related industries 10310| 7540 | 8297 | 9575 | 10425|10872
Wood and wood products 1466 | 836 | 1032 | 1147 | 1322 | 1253
Industrial products 2615 | 1750 | 1958 | 3128 | 2574 | 3108
gle;l:us and non-ferrous metals and products from 3208 | 1898 | 2182 | 2378 | 3430 | 3516
Machinery, equipment, vehicles and devices 10724 | 7503 | 10353 | 13570 | 15987 | 19361
Others 1609 | 861 | 943 | 1073 | 1560 | 1682
Total 51211(35087 3671346607 | 53876 | 57646

Table shows data without taking into account the temporarily occupied territory of the Autonomous Republic of
Crimea, Sevastopol and the temporarily occupied territories in Donetsk and Luhansk regions.
Source: [14, 15].

Consequently, today Ukraine continues to sell raw materials and agricultural products, and
to import oil products, polymer products, chemical fertilizers, and many finished goods. As for
imports (Fig. 2), it is constantly increasing, so in 2019 it increased by 6.3% in relation to 2018, and
in general, Ukraine in 2019 brought in goods for 60.8 billion dollars.

Figure 3 shows the main countries-partners of Ukraine in 2019 import.

The external trade deficit and the overall decline in GDP also influenced changes in the
geographic structure of international trade. This is due to the loss of the Russian Federation as the
main importer of Ukraine (the military-political conflict in the east of Ukraine, the annexation of
Crimea and the introduction of economic sanctions), that is, a decrease in economic cooperation
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between Ukraine and the Russian Federation (from 28,315 mIn USD (2014) decreased the volume
of imports from the Russian Federation in 14185 mIn USD (2019) according to Table 4).

0,785
a4 1 T 04734
bin USD, &
TS
@ Foreign equipment, mechanisms, machinery and electrical equipment
@ Wineral croducts. oil and gas
O Chemical products
O vehicles
M Metalz and metal products:
O Polymers, plastics and articles thereof
M Food products
OHerpal products
M snimalz and animal products
B Textiles and articles thereof
O Warious manufactured goods
O Products made of stone, plaster and cement
M Shoes, hats and umbrellas
Source: [13].
Figure 2. Import of goods to Ukraine in 2019
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Figure 3. Partner countries Ukraine for the import of goods in 2019, in % to the total volume
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Table 4
Dynamics of foreign trade in goods by countries of the world for 2014-2019
Product names Years

2014 2015 2016 2017 2018 2019
Foreign trade turnover 135478 | 98086 98469 116632 | 129732 | 139623
CIS countries 43109 25732 21684 25630 27234 25377
Including the Russian Federation | 28315 16362 12614 15397 15927 14185
Other regions of the world 92369 72354 76785 91002 | 102498 | 114246
Europe 45606 36460 39070 48574 55271 59961
Asia 28252 21674 23065 26305 30244 35105
America 6513 5257 5778 7454 8517 9244
Including USA 4092 3620 4058 5539 6509 7236
Africa 6098 4605 4669 5018 5140 6255
Australia and Oceania 279 277 178 197 143 228
EU country reference 44007 33841 36773 45367 51923 56298
Cert}ﬁcate of the EU country to 32.5 34,5 373 38.9 40 403
foreign trade turnover, %

Source: [14].

One of the main problems of the development of foreign trade turnover in Ukraine is a
decrease in its volume with the CIS countries (from 15.2% (2015) to 10.8% (2019)). Among the
main reasons for the decline in trade in foreign markets it is necessary to highlight: geopolitical
problems, complete or partial exclusion from direct participation in foreign economic relations of
Ukrainian enterprises, instability of currency and national economy and the like.

Conclusions. According to the results of the study, the following conclusions can be drawn:
the lag in the creation of favorable conditions for the development of production and foreign trade
and the expansion of the base of revenues to the state budget with an unfavorable structure of
foreign trade exchange and its low efficiency increase the structural and investment crisis and
extend the period of stagnation of the economy. All this reduces the possibility of increasing the
competitiveness of the economy and expanding foreign trade.

Today, the domestic economy characterized by the lack of significant achievements in the
field of foreign trade. Therefore, as a basis for improving its competitiveness, Ukraine needs to
review its development measures, which occupy an important place in the system of these measures
to overcome crisis phenomena and post-crisis economic recovery. The role of exports in the
formation of Ukraine's economy is significant, since exports should become a factor of structural
adjustment in the short and medium term.

In order to continue to increase the growth rate of economic cooperation with partners from
the EU and other states of the world, Ukraine needs to complete the reforms initiated at home,
namely: improve the business climate, reduce corruption, strengthen self-government, and in the
field of foreign trade of Ukraine, everything should be aimed at increasing and accelerating the pace
of exports of Ukrainian goods, implementing an import substitution policy in order to improve the
trade balance of Ukraine; helping to optimize the structure of imports of goods in order to improve
the balance of Ukrainian foreign trade; formation of state financial reserves to support Ukrainian
exports.

Thus, the development of foreign trade in Ukraine and with its help of the country's
economy in the near future depends on the balanced policy of the government to stimulate its own
production, reduce crisis events, overcome unemployment, and help strengthen the national
currency.
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