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SUBSTANTIATION OF THE ROLE OF INTELLECTUAL PROPERTY IN CREATING
COMPETITIVE ADVANTAGES IN THE INTERNATIONAL MARKET

The article highlights the specifics and key role of intellectual property in creating
competitive advantages at the macro and macro levels. It is determined that in the conditions of
internationalization of trade and economic activity intellectual property is an effective tool for
solving many economic problems and, above all, obtaining significant competitive advantages. The
analysis of the role of intellectual property in the formation of micro- and macro-level competitive
advantages of international economic entities allowed us to explore the mechanisms of production,
technological, financial, marketing and organizational-administrative advantages and reveal their
essence. Based on the results of the study, modern processes of internationalization of intellectual
property are substantiated, it is determined that the globalization of economic activity is
accompanied by the growth of international cooperation in intellectual property protection as the
only means of creating favorable conditions for intellectual activity. The study uses the following
methods. historical and logical to study and analyze the essence of changes in the concept of
intellectual property depending on the level of socio-economic development of society and in
studying the impact of internationalization of trade and economic relations on international
cooperation in regulating intellectual property rights); system analysis for the study of global
factors in the formation of the modern concept of intellectual property; analysis and synthesis to
study the role of intellectual property in the formation of micro- and macro-level competitive
advantages of international economic entities in domestic and foreign markets.

Keywords: intellectual property,; international competition, intellectual property rights;
globalization and markets, integration, international cooperation; intellectualization.

Iletep [li1aBuan
Yuisepcumem /lanyoiyca ¢ Cnaokoeuuoeo, Cnosayvka Pecnyonixa
OBI'PYHTYBAHHS POJII IHTEJEKTYAJIBHOI BIACHOCTI Y CTBOPEHHI
KOHKYPEHTHHUX NIEPEBATI' HA MIZKHAPOJAHOMY PUHKY

Y cmammi euceimneno cneyugpixy ma Ki4o8y poib IHMENIeKMYAlbHOI BI1ACHOCMI Y
CMEOPEHHI KOHKYDEHMHUX nepeéaz Ha Maxkpo- ma MakpopieéHi. Busnaueno, wo 6 ymoseax
iHmepHayionanizayii - mopeo6enbHO-eKOHOMIUHOI  JisibHOCMI  IHMeNeKmyalbHd  GlACHICMb €
eekmueHUM IHCIMPYMEHMOM BUDIUEHHA 6a2amboX eKOHOMIYHUX 3a0ay i, nepul 3a 8ce,
00€PIHCAHHSL ICMOMHUX KOHKYPEHMHUX nepesae. Auaniz poni iHmMenekmyanvHoi 61acHOCmi Y
Gopmysanni  MiKpo- ma MAKpOpiGHesUX KOHKYPEHMHUX nepesaz cy0 €Kmié MIdCHAPOOHOT
EeKOHOMIYHOT OiANbHOCIE 003801UE OOCTIOUMU MEXAHIZMU CIMBOPEHHS BUPOOHUYUX, MEXHONOIUHUX,
Qinancosux, MapKemuHeO8UX U OP2AHI3AYIUHO-AOMIHICMPAMUBHUX Nepesdaz ma PO3KPUMU ix
cymuicmo.  Ha ocnosi  pesynemamie  00cniodcenHsi  OOIPDYHMOBAHO — CYYACHI  npoyecu
iHmepHayionanizayii iHmMeleKmyanbHoi GIACHOCMI, BU3HAYEHO, WO 2100ani3ayii eKoOHOMIYHOL
OISIbHOCMI  CYNPOBOONCYIOMBCSA  3POCMAHHAM — MINCHAPOOHOI cnisnpayi 6 2any3i OXOpOoHU
iHmMeneKmyanbHoi 81aCHOCMI SIK €OUHO20 3AC00Y CMBOPEHHs CRPUAMIUBUX YMO8 U000 PO3EUMKY
iHmenekmyanbHoi OisinbHocmi. B 0ocnioscenni suxkopucmano maxi memoou. iCmopuxko-i02idHull
OJ1s1 BUBYEHHS MA AHALI3Y CYMHOCMI 3MIH KOHYenyii iHmenekmyaibHoi 61ACHOCMI 3AJ1eHCHO BiO
Ppi6Hs COYianbHO-eKOHOMIUHO20 PO3BUMKY CYCRIIbCMBA Ma Ni0 4ac OOCHIONCEHHS BNIUBY NPOYeCis
iHmepHayionanizayii. mop2o8eibHO-eKOHOMIYHUX 8IOHOCUH HA MINCHAPOOHY CRIGNpayl0 8 2aunysi
pe2ynio8anHs npaes iHmenekmyaibHol 61ACHOCME);, CUCMEMHUL AHANI3 05 00CTIONHCEHHS 210OAIbHUX
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YUHHUKIG (DOPMYBAHHS CYUACHOI KOHYenyii iHmenekmyaibHoi 61aCHOCMI; aHali3 ma cuHmes 0is
00CNiOJCEHHs. PO  IHMEeNeKMYalbHOi 81ACHOCMI Y (OopMYySaHHi MIKpO- ma MAaKpOpiGHe8ux
KOHKYDEHMHUX nepesae cyO’ €Kmie MINCHAPOOHOI eKOHOMIYHOI OisNIbHOCMI HA GHYMPIWHIX ma
3apyOidHCHUX PUHKAX.

Knrouoei cnoea: inmenekmyanvua 61aCHiCMb, MINCHAPOOHA KOHKYPEHYIS, IHMeNeKmyalbHi
npasa; 2nobanizayii Hi purKuy, IHme2payisn, MiXCHAPOOHe KOONEPYBAHHSL, IHMeNleKmyanizayi.

Iletep [li1aBuan
Yuueepcumem /lanyouyca ¢ Cnaoxosuue, Cnosaukaa Pecnyonuka

OBOCHOBAHME POJIM UHTEJJEKTYAJBHON COBCTBEHHOCTH B CO3JAHUA

KOHKYPEHTHBIX IPEUMYHIECTB HA MEXKXIAYHAPOJIHOM PbIHKE

B cmamve ompasicena cneyuguka u kirouesas poniv UHMENLIEKMYaibHOU cOOCMBEHHOCMU 8
CO30aHUU KOHKYDEHMHBIX NPeUMYUWeCm8 Ha MAKPO- U MAKPOYPOBHe. Y CMAaHO8IeHO, Ymo 8 YCI08UAX
UHMEePHAYUOHATUIAYUU MOp2080-IKOHOMUUECKOT oesmenvbHOCMU UHMENIeKMYAbHASL
cOOCMBEHHOCMb  AGNAeMCA IPPEKMUBHLIM UHCPYMEHMOM PeuleHUus MHOSUX IKOHOMUUECKUX
3a0ay u, npexcoe 8ce2o, NOJNYUEHUS CYUECBEHHbIX KOHKYDEHMHbIX npeumyuiecms. Ananusz poau
UHMENIeKMY AlIbHOU COOCMBEHHOCMU 8 (POPMUPOBAHUU MUKPO- U MAKPOYPOBHEBHIX KOHKYPEHMHBIX
npeumywiecms  cyoveKmog — Me#COYHAPOOHOU  dKOHOMUYECKOU  OesimelbHOCmU  NO380UT
Uccne006ams — MexaHusmbl  CO30aHUSL  NPOU3BOOCHIBEHHBIX, MEXHOI02UYECKUX, QUHAHCOBBIX,
MAPKEMUH208bIX U  OP2aAHU3AYUOHHO-AOMUHUCMPAMUBHBIX NPEUMYWecms U PACKpblmb  UX
cywyHocmy. Ha ocHoge pesyrbmamos uccie0o8anusi 000CHOBAHbI COBPEMEHHble NPOYeccyl
UHMEPHAYUOHANUZAYUYU UHMELIeKMYANbHOU COOCMBEHHOCMU, ONnpedesieHo, 4mo 2100anu3ayus
IKOHOMUYUECKOU 0esIMENbHOCMU CONPOBOHCOAEMCL POCOM MENCOYHAPOOHO20 COMPYOHUYECmEd 6
obracmu OXpamvl UHMENLIEKMYANbHOU COOCMBEHHOCMU KAK eOUHCMBEHH020 CpedCmed CO30aHUs
O1a2ONPUAMHBIX YCI08UL O PA3GUMUS UHMEIeKMYalbHOU OeamenvHocmu. B uccredosanuu
UCNONIBL308aHbL Clledyowue Memoobl. UCMOPUKO-TOSUYECKUl Ol U3YYeHUs U aHaiusa CyuwHoCmu
UBMEHEeHUll KOHYenyuu UHMeNIeKmyaibHOU COOCMBEHHOCU 6 3ABUCUMOCU  OM  YPOBHS
COYUANLHO-IKOHOMUYECKO20 — pa3sumus  odwecmea U  UCCIe008aHUS  GIUAHUSL — NPOUECCo8
UHMEPHAYUOHATUZAYUU MOp2060-3KOHOMUUECKUX OmHOWeHUU Ha MeAHCOYHAPOOHOe
compyoHu4Yecmeo 8 001acmu pe2yiupo8aHus Nnpae UHMELIeKmyaibHol COOCMBEHHOCU),
CUCMEMHBII  AHANU3  UCCLe008aAHUsL  2NI0DANbHBIX  (haKmopos hopmuposanus Cco8pemenHou
KOHYenyuu UuHmeJ1eKmyaibHol COOCMBEHHOCMU, AHANU3 U CuHme3 OJisl UCCe008aHUs pOU
UHMENIeKMY AlIbHOU COOCMBEHHOCMU 8 (POPMUPOBAHUU MUKPO- U MAKPOYPOBHEBLIX KOHKYPEHMHBIX
npeumyuwiecms cyObekmos MeicOyHapoOHOU IKOHOMUYECKOU O0esmenbHOCMU HA 6HYMPEeHHUX U
3apy0OeHCHBIX PLIHKAX.

Knrouesvie cnoea: unmenniekmyanoHas cOOCMEEHHOCMb, MeNCOYHAPOOHAS KOHKVPEHYUs,
UHMENIeKMYalbHble  Npaed;,  2100aNU3AYUOHHbIE — DPLIHKU,  UHMeSpayus;  MeHCOYHApPOOHOe
Koonepuposauue, UHMenLleKmyaiu3ayuu.

Formulation of the problem. In the current conditions of formation of the global trade
system the economic growth of individual countries and their international competitiveness is
largely determined by the intellectualization of the main factors of production and the presence of
strong innovation potential. It means a set of intellectual, research and production resources
available in the country, which are able to produce new knowledge that provides favorable
conditions for the development of intellectual property and an effective mechanism for the
commercialization of the latter. This is confirmed by the fact that in developed countries the share
of new knowledge embodied in goods, technology, education, organization of production is from
70% to 85% of their gross domestic product.
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Analysis of recent research and publications. Based on the analysis of the processes of
origin and development of the concept of intellectual property, it is established that the essence of
intellectual property is manifested only in the context of property rights and has a historical
character. This means that the mechanisms for regulating trade-related intellectual property rights
are directly dependent on the socio-economic situation. At the same time, the spread of intellectual
activity is a powerful stimulus for economic development of society, which in turn creates a basis
for improving international cooperation in the field of intellectual property. Among the scientific
works that study the theoretical foundations of intellectual property, its development in the context
of internationalization, the current state and prospects of international cooperation in this field, it is
necessary to mention the research of such foreign scientists as G. Becker, G. Bowen, E. Brooking,
L. Edvinson, J. Cohen, P. Lerner, W. Martin, P. Meggs, M. Malone, T. Stewart, M. Trebilcock,
R. House. However, research requires further study and systematization of the impact of the global
economic environment on the development of intellectual property rights regulation.

Unresolved parts of the study. The world economy of the early XXI century is
characterized by radical changes in economic progress, among which the leading place belongs to
the intensification of innovation processes based on intellectual resources, intellectual capital,
science, processes of transfer of creative results to the production of material and spiritual goods.
Innovations include innovations, transformations in the economy, technology, social sphere and
other areas that contribute to the creation of intellectual property. These innovations determine the
innovative development of the country and are related to new ideas, inventions, etc. In turn, the
innovative development of the country in the context of economic globalization depends on how
correctly the country has chosen its niche in the international division of labor for the application of
innovation processes, the results of which are intellectual property products.

The purpose of the study is to determine and justify the role of intellectual property in
creating competitive advantages in the international market.

Presentation of the main results. Today there is a significant differentiation of countries in
terms of scientific and technological potential, which in the future will be crucial in the global
economy. Well-known American expert J. Sachs divides the modern world into three categories
according to the technological level — about 15% ("golden billion") almost completely ensure the
development of science, technology, new forms of production; about half the world's population
does not create new technologies, but is able to use the achievements of leaders, and the remaining
third can neither invent nor use other people's inventions. Technologically, it is cut off from the rest
of the world, and the gap between those who own information technology and those who do not
have it, is growing [7, p. 99]. At the same time, the current system of creation and practical use of
intellectual capital consolidates the current inequality especially strongly. According to many
researchers, in addition to the division of countries into developed and developing, there is an even
deeper split - between countries that are already based on information and innovation economy, and
countries that do not even think about it [8, p. 6].

Having experienced unprecedented systemic transformations in the XX century, the world
has entered the post-industrial model of development, and today the competitiveness of countries is
determined not by a static model of development associated with material and labor resources, but a
dynamic advantage with priority for knowledge, innovation and information. The post-industrial
economy has an innovative character, when new discoveries, inventions, technologies, goods and
services do not appear sporadically or spontaneously, but are the result of planned and projected
path of economic development. In the information sector of the most competitive economy in the
United States, employment reached 48.3% in the 1990s, and the share of this sector continues to
grow. Today, information technology provides more than a third of the growth in the US economy
and 75% of value added in industry. At the same time, it should be noted that there are two ways to
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ensure technological progress. The first is based primarily on the development of its own scientific
and technological potential; the second is on borrowing innovations from abroad. Studies show that
active patenting is more in line with the first of these ways, while for the second way, a high level
of IP regulation is a less important factor. At least, countries such as Ireland, Malaysia, Mexico and
some others have achieved a significant increase in technology and increase the share of high-tech
exports not due to active patenting, but mainly through foreign direct investment accompanied by
technology transfer [9, p. 36].

The ideology of the innovative model of society development implies a fundamental
difference between the economy of the XXI century and the economy, which develops at the
expense of natural resources. In the context of business internationalization, there is an intensive
international cooperation of countries in order to form an infrastructure that helps attract investment
in the creation of new IP objects (biotechnology, databases, domain names, etc.) and its protection
on a global scale. During this period, innovative changes in national economies are determined
primarily by the creation of appropriate institutions of social, scientific, technological and
marketing orientation, which combine intelligence, production and business, and not just scientific
and technical achievements.

According to the theory of M. Porter — the leader in the development of competitive
analysis, the main role in creating competitive advantages of the country, which arise as a result of
purposeful innovation development, belongs to the government [1]. It is the government's ability to
succeed in implementing policies by creating an environment in which companies can achieve
competitive advantage. As we can see, the power factor is one of the key factors in the functioning
of the economy and, of course, its innovative development.

Fierce global competition requires constant innovation, new ideas, high quality products, so
in modern conditions it is difficult to maintain the profitability of production and maintain a
position in the market of goods and services. Innovation policy should focus on interstate economic
cooperation in science and technology. The formation of industrial and financial groups in this
sense is a significant reserve for innovative development of the country. The defining components
of innovative development are the integration of science and production, the integration of
industrial, banking and trade capital into powerful structures capable of producing high-tech,
competitive goods and services. In the last decade, there has been a growing understanding that
national standards for the protection of intellectual property rights and mechanisms for their
implementation have a significant impact on the development of trade and economic relations
between countries. Non-compliance by the parties with intellectual property rights has both socio-
economic and political consequences. But in a global competitive environment, the primary reason
for the need to strengthen the protection of intellectual property is economic: the nature of
intellectual work is such that its costly results can be copied and applied by competitors almost
instantly.

Intelligent products and services occupy an increasingly important place in international
markets. They constitute their own market sector, which is characterized by specific features of
supply and demand. The global market for smart goods and services is growing five times faster
today than traditional markets. Thus, one of the important sources of development is the intellectual
resource, which is expressed in the ability to generate new ideas, use internal resources, be able to
innovate, gain a competitive position, make optimal use of the potential of businesses and more. It
is in the context of internationalization that intellectual property rights play a significant role in
ensuring the competitiveness of goods and services and thus become a decisive factor in economic
development. With the introduction of civil circulation, they bring companies additional profits.

In today's globalization, intellectual property rights are becoming important components of
intellectual capital of companies, determining their competitiveness in world markets [2, p. 15].
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Professional management of intellectual capital is manifested in improving production efficiency,
increasing final profit and return on assets, the impact on the competitiveness of the entity, its
reputation, product quality and more.

It should be noted that intellectual capital, intellectual assets and intellectual property are
incorporated, ie one is an integral part of the other. Intellectual capital forms a more valuable
category of intellectual assets, which, in turn, forms an even more valuable category of intellectual
property. This hierarchy of values determines the direction of the management process, designed to
allocate intellectual assets from intellectual capital, and then to allocate intellectual property from
intellectual assets. The ultimate goal is the creation of intellectual property [6, p. 21].

In conditions of hypercompetition, the competitiveness of market participants, which is
based on their innovation activity, becomes especially important. In the activities of modern firms,
the emphasis shifts from long-term and medium-term planning to the speed of response to market
challenges. In this regard, the United States is well ahead of European countries. A significant
advantage of the United States is not only the ability to develop technologies, but also to quickly
implement them in the production of goods and services [7].

Consider in more detail the use of intellectual property in the redistribution of commodity
markets as a manifestation of hypercompetition between the most developed countries. The search
for effective technologies for regulating commodity markets within the framework of generally
accepted legal institutions is conducted by many experts from developed countries. Moreover, the
main attention is paid to creating conditions for counteracting the intentions of world leaders to
conquer markets, especially knowledge-intensive products. Transnational corporations seek to have
economic procedures of supranational control, which, together with political means of pressure, are
transformed into powerful tools for regulating world commodity markets. Their combination with
the mechanism of exclusive rights (intellectual property) accelerates the process of monopolization
of world commodity markets. In this case, the exclusive rights that arise in the presence of large
portfolios of intellectual property, are opposed to antitrust law [3, p. 38].

It should be added that patent law may be a counterweight to antitrust law. This is
successfully used by multinational corporations, which operate as follows. Initially, a fairly large
portfolio of patents is formed, which blocks the scientific and technical developments of competing
companies. Then, based on the results of R & D, as well as experimental development, international
standards and licensing technologies are formed, within which everything that enters this segment
of the market of knowledge-intensive products should be developed and produced. All this restricts
the rights of other competitors to freely enter the commodity market. Then the expansion of
knowledge-intensive products in selected sectors of the commodity market. This suppresses not
only the developers of knowledge-intensive products, but also its producers, which creates
additional conditions for the monopolization of the commodity market.

At the heart of the patent struggle of multinational companies is the practice of capturing the
patent space as quickly as possible with the help of patent portfolios. Considerable attention is paid
to the formation of essential features of knowledge-intensive products and the maximum number of
their combinations, which essentially determines the patent space. The patent space in which the
patent struggle takes place is always connected with specific territories of countries and sectors of
commodity markets located on them. Regulating the impact in the controlled area of the patent
space in some way affects the commodity markets and ultimately leads to changes in commodity
flows.

The modern ideology of internationalization of innovation involves the formation of a whole
portfolio of patents, which provides protection not of individual technical solutions and intellectual
property, but control over a major sector of the world market.

45



ITPOBJIEMMU PO3BUTKY
EKOHOMIKH

ISSN 2786-5398
KypHaa cTpaTeriyHuX eKOHOMIYHHX
AOCTiTxKeHb, Ne 2(7), 2022

All this indicates that intellectual property is a multifunctional tool for solving a wide range
of economic problems of enterprises, the maximum use of which allows them to obtain significant
competitive advantages and tangible financial results. At the same time, a properly developed
strategy for the use of intellectual property allows businesses to: take a favorable market position,
using modern technologies in the production of their products, activating R & D, increasing the
effectiveness of marketing activities and anticipating possible commercial and technological
changes; increase the return on investment in R&D and ensure the continuity of the innovation
process; to improve financial activities by identifying intangible assets to generate new income,
reduce costs and maintain the appropriate level of corporate valuations; increase the
competitiveness of the enterprise through circumvention maneuvers, use of market opportunities
and reduce threats from competitors; receive additional income through licensing transactions; to
use intellectual property as a currency in mergers, acquisitions and joint ventures [4, p. 69].

Conclusions The analysis revealed the role of intellectual capital in the formation of micro
and macro-level competitive advantages that arise in the subjects of international economic activity
in domestic and foreign markets due to the use of intellectual property. The result of effective
development and use of intellectual capital is intellectual property, the objects of which create
technological (modern technologies, R&D efficiency, patents, know-how) and production
(availability of highly skilled labor, versatility of equipment, short production cycle) competitive
advantages. in international trade and economic activity forms financial (profitability, high return
on capital, no long-term debt), marketing (trademark reputation, creativity of advertising, product
range) and organizational and administrative (location of the company, efficient order processing,
customer service) benefits . The use of these advantages by the subjects of international economic
activity leads to the emergence of macro-level competitive advantages that contribute to the
innovative development of countries.
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