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This study offers a discourse on the need to mobilize resources to attract investment in
exchange for corporate rights issued by entrepreneurial business. Entrepreneurial company equity
is viewed as the main source of raising profit and return to its shareholders, both in the future and
in the current period, while the size and the dynamics of changes in equity capital reflect the
efficiency of business performance. It is emphasized that for a long time, the domestic research
studies and practice have neglected the issues of entrepreneurial companies’ funding at the expense
of the share capital, since in the frameworks of the administrative and command economy, state-
owned enterprises were endowed with authorized capital which could not be changed through
emission (or cancellation) of corporate rights. It is also noted that instead, a number of studies
focused mainly on anti-market methods of enterprise funding, such as budget grants, subsidies and
subventions. However, it is argued that implementing rational policy in accumulating sufficient
amount of equity capital, even in times of the Russian-Ukrainian war, will translate in success in
arranging and ensuring normal functioning of entrepreneurial companies. Thus, the purpose of this
paper is to explore the specifics of raising equity capital in entrepreneurial companies in the
context of modern economic turbulence. To attain the research objectives, the study has employed
the methods of logical generalization, system and comparative analysis. The findings also provide
insights into conceptual framework and tools for raising equity capital in entrepreneurial
companies along with revealing its key functions. In addition, the study suggests the structure of
entrepreneurial company's equity capital and describes its types. The conclusions resume that in the
process of raising equity capital for entrepreneurial companies in times of modern economic
turbulence, there is a critical need to consider the specifics of operational and investment activities,
the efficiency of available and future sources of equity capital, as well as take into account the
functional significance of each of the constituent elements of equity capital.

Keywords: equity capital; financial assets; financial activities; internal sources; external
sources.

Makcum C. Myapuii
Incmumym nicasaounnomnoi oceimu Kuiecvkozco nayionanvnozo ynieepcumemy
imeni Tapaca Illesuenxa, Yxkpaina
OCOBJIMBOCTI ®OPMYBAHHSA BJIACHOI'O KAIIITAJIY HIAITPUEMHHUIBKUX
TOBAPUCTB Y CYUACHUX YMOBAX EKOHOMIUHOI TYPBYJEHTHOCTI

Y yvomy Oocnioxcenni axmyanizyemoca numanna HeoOXionocmi moobinizayii pecypcie Ha
OCHOBI 3a/ly4eHHs. [HeeCMuyill 6 OOMIH HA KOPpNOpamueHi npasd, emimo8ani NiONpUEMHUYbKUM
OisHecom. Bnachuil xaniman nionpueMHuybko20 mosapucmea — OCHO8He 0xcepeno QopmyeaHHs
npubymky i 00x00i8 1020 YYACHUKIG K Y NePCNEeKMUBHOMY, MAK i 8 NOMOYHOMY nepiodax, a po3mip
ma OUHAMIKA 3MIH 61ACHO20 Kanimaumy 6i000paxicye pieeHb e@exmueHoCcmi NiONPUEMHUYLKOT
oisinbnocmi. Hazonowyemucs, wjo 6npo0oosac mpusanoco 4acy y 6imuusHaHit meopii ma npaxmuyi
npoonemam iHancy8anus OIANIbHOCMI NIONPUEMHUYLKUX TMOBAPUCE 34 PAXYHOK Kanimaniy
VUACHUKI8 NPUOINANOCH HAYKOBYAMU HEOOCMAMHbO V6acU, OCKIIbKU 34 AOMIHICMPAMUSHO-
KOMAHOHOI eKOHOMIKU O0epiHCaBHi NIONPUEMCMBA 8 YEHMPANi308aHOMY HOPAOKY HAOLIANUCA
CMAmymuum Kanimaiom, sKull He Mie Oymu 3MIHEHUUl Yepe3 eMicilo (4u aHyI08aHHs)
KopnopamusHux npae. Taxkodc 3a3Ha4eHo, Wo HAMOMICMb YUMANO OOCHIONHCEHb (HOKYCY8ANUCDH
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NepedacdcHo HA MAKUX AHMUPUHKOBUX Memooax QIHAHCY8AHHA NIONPUEMCMS, AK 0100dCemHi
oomayii, cybcudii ma cybsenyii. [Ipome, HeobOXiOHO niOKpecaumu, wjo 3a805KU PAYiOHANbHOMY
GopmysanHio 0ocmamHbo20 00cA2y 61ACHO20 KANIMANY, HABIMb 8 YMOBAX POCICbKO-VKPAIHCLKOI
BilIHU,  YIIKOM  peanvbHO  opeaHizyeamu U  3abe3neuumu  HOpMAibHe  QYHKYIOHYBAHHSA
nionpueEMHUYbK020 moesapucmea. Biomax, memoio cmammi € 00cnioxcenHs o0cobauUsocmetri
GopmysanHs 61aCHO20 KANimany NIONPUEMHUYLKUX MOBAPUCTNE Y KOHMEKCMi  CY4acHoi
eKOHOMIUHOI ~ mypOyrenmuocmi. Bupiwenns nocmaenenoi memu 6 ybomy OO0CAIONCEHHI
301lICHIOBANIOCH 3a O0ONOMO20K) MemoOi8 CUCMEMHO20 aHANI3y, J02IYHO20 Y3a2albHeHHS Mmda
nopieusnvHoco auanizy. Ilpoananizosano @yHoameHmanvui meopemuyni acnekmu @opmysanHs
8]1ACHO20 Kanimaniy niOnpUEMHUYbKUX MOBAPUCME, A MAKOIC OXAPAKMEPU308AHO U020 OCHOBHI
@yuxyii. Kpim moeo, npedocmasieno CcmMpyKmypy 61ACHO20 Kanimany RIONPUEMHUYLKOZO
mosgapucmea ma to2o euou. JlogedeHo, wo 6 npoyeci GOpMy8aHHS BIACHO20 KANIMAy
NIONPUEMHUYLKUX MOBAPUCME ) CYYACHUX YMOBAX eKOHOMIYHOI mypOyienmHOCmi 8apmo
8paxosysamu cneyuixy onepayitinoi ma iHeecmuyitiHoi OisIbHOCMI, NPOOYKMUBHICMb HASIGHUX MA
MatOymHix Odicepen (QiHAHCYBAHHA BACHO20 KANIMALY, A MAKONC 36AnCamu Ha (QYHKYIOHATbHE
3HAYEHHsl KOJNCHO20 31 CKIAO08UX e/leMeHMI8 8]1aCHO20 KAnimaly.

Kntouoei cnosa: raniman, ¢hinancosi pecypcu;, ¢pinancoea OiANbHICMb, GHYMPIUHI
Odicepena; 306HIWHI Odicepea.

Maxkcum C. Myapsli
Hucmumym nocneounnommnozo oopazosanusn Kueeckozo nayuonanvnozo ynugepcumema
umenu Tapaca Illeeuenxo, Ykpauna
OCOBEHHOCTHU ®OPMUPOBAHHUSA COBCTBEHHOI'O KAIIUTAJIA
NPEAIIPUHUMATEJIBCKUX OBIIECTB B COBPEMEHHBIX YCJIOBUAX
3KOHOMMYECKOM TYPBYJEHTHOCTH

B oannom uccnedosanuu axmyanusupyemcs 8onpoc 0 HeoOX00UMOCMU MOOUNUZAYUU
pecypcoe Ha OCHO8e NpusliedeHus UHBeCmuyui 6 OOMeH Ha KopnopamusHvle npasa,
IMUMUPOBAHHBLE nPeonpUHUMAMENbCKUM ousHecom. Cobcmeennbiil Kanumann
NPeonpUHUMAamensCKo20 0ouecmea — OCHOBHOU UCTOYHUK POPpMUPOBAHUA NPUOLLIU U 00X0008
VUACMHUKOB KAK 8 NePCREeKMUSHOM, MaK U 8 meKyujem nepuooax, a pasmep u OUHAMUKA USMEHEeHUll
cobcmeenno2o  Kanumana —ompaxcaem —ypoeenb  IPOeKmusHOCmu  NPeOnPUHUMAMENbCKOU
oesmenvHOCmu. AKyeHmupyemcs, 4mo 6 meyeHue OIUMENbHO20 6PDeMeHU 6 OmedecmeeHHOU
meopuu U npakmuxe npooremMam QUHAHCUPOBAHUS OesAMENbHOCIU  NPeONPUHUMATNENbCKUX
obwecms 3a cyém KAnumaia Y4acmHUKo8 YOenaloch YUEHbIMU HeOOCMAMOYHO GHUMAHUS,
NOCKONbKY 8 AOMUHUCMPAMMUBHO-KOMAHOHOU SKOHOMUKE 20CYyO0apCmeennbie Npeonpusimus 8
YEeHMPANU308aHHOM NOPAOKe HAOENANUCH YCNABHBIM KANUMAIOM, KOMOPbILL He MOo2 Oblmb USMEHEH
nOCpeocmeom IMUcCUU (UlU AHHYIUPOBAHUs) KOpnopamuenvix npas. Takoice ommeueno, 4mo
MHO2UE UCCTeO08AHUSA POKYCUPOBATUCH NPEUMYUWECTNBEHHO HA MAKUX AHMUPLIHOYHBIX Memooax
Qunancuposanus npeonpusmuil, Kax 0Ow0xicemHvle domayuu, cyocuouu u cyosenyuu. OOouaxo
HeoOX00UMO NOOYEepKHYymb, uymo 01a200apsi payUOHATbHOMY OPMUPOBAHUIO OOCMAMOYHOZO
00véMa coOCMBEHHO20 KANUMAna, o0axce 6 YCIO0GUAX POCCUUCKO-YKPAUHCKOU 6OUHbl, BNOJHE
PeanbHo OpeaHu308ams U 0becneyums HOPMAIbHOe DYHKYUOHUPOBAHUE NPEONPUHUMAMENbCKO2O
obwecmea. Takum o06pazom, yeivlo CMamvu AGNAEMCA  UCCIE008aAHUe  0COOEHHOCmel
Gopmuposanusi coOCMEEHHO20 KANUMANA NPEONPUHUMAMENbCKUX —00uecme 6 KOHMmeKcme
COBPeMENHOl IKOHOMUYEeCcKoU mypoyrenmuocmu. Pewenue nocmasnennvix yeneti 6 9mom
UCCTIe008AHUU  OCYWECMBIANOCh € NOMOWDIO MeMmo008 CUCMEMHO20 AHANU3d, J02UYECKO20
0bobwenus u cpagnumenvHo2o anarusa. Ilpoananusuposansv ynoamenmanbHsvie meopemuyeckie
acnexkmol OpMUpoOBanHUs COOCMEEHHO20 KANUMANA NPEONPUHUMAMENbCKUX 00ujecms, a makxoice
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0XApaKmepu3o8anvl €20 OcHogHvle Qynkyuu. Kpome mozco, npedcmasnenvi cmpykmypa
COOCMBEHHO20 KANUmMaia npeonpuHUMamenscko2o odwecmea u e2o 6uovl. Jlokazawo, umo 6
npoyecce  PopmMuposanus COOCMBEHHO20 KANUMALA —NPeONPUHUMAMENbCKUX — 00uecms 6
COBPEMEHHBIX YCI0BUAX OIKOHOMUYECKOU MYPOYIEHMHOCU Cledyem YUUumvlams CHeyupuxy
ONnepayuoHHOU U UHEECMUYUOHHOU 0eamelbHOCMU, NPOU3ZBOOUMENbHOCb UMEIOWUXCS U 6YO0VUUX
UCTNOYHUKO8 (PUHAHCUPOBAHUS COOCMBEHHO20 KANUMALd, d MaKice Y4Uumuleams (QYHKYUOHANbHOE
3HAUeHUue Kaxcoo2o U3 COCMAaBIAIoOWUxX 1eMeHmMo8 COOCMEEHHO20 Kanumaida.

Kniouesvle cnosa: ranuman, @uuancogvle pecypcvl; (QUHAHCO8AA  OesmeNbHOCb,
BHYMPEHHUE UCMOYHUKU, BHEUHUE UCMOYHUKU.

Formulation of the problem. Today, in the conditions of Ukrainian-Russian war, the
question of mobilization of resources based on attraction of investments in exchange for corporate
rights, issued by the entrepreneurial society is relevant. Equity of an entrepreneurial company is the
main source of formation of profit and income of its participants both in perspective and in the
current period, its size and dynamics of changes show the level of efficiency of entrepreneurial
activity.

For a long time in the domestic theory and practice the issue of financing the activities of
entrepreneurial societies at the expense of participants' capital was given insufficient attention,
because under the administrative-command economy state enterprises were centrally vested with
the authorized capital, which could not be changed because of issue (or cancellation) of corporate
rights. But the dominant role was assigned to such anti-market methods of financing enterprises as
budget grants, subsidies, subventions. However, it should be noted that the creation and normal
functioning of an entrepreneurial society is due to the formation of a sufficient amount of equity
capital. Equity appears due to the personal role of participants of entrepreneurial society in its
formation.

In the current conditions of unstable market economy and crisis situations in financial
markets, the more own capital an entrepreneurial society has, the higher the reliability and
competitiveness of its financial condition.

Analysis of recent research and publications. The analysis of formation and use of equity
capital of the enterprise are devoted to the research of both foreign and domestic scientists, such as
O. Arefieva, V. Aranchiy, Y. Brigham, L. Gapenski, L. Hanushchak-Efimenko, L. Khristenko,
M. Shkoda, I. Hnatenko, I. Miahkykh and others.

The results of the research of these authors to a large extent reflect the importance of equity
capital in the entrepreneurial society, but insufficiently reveal the features of its formation. Despite
the research of the topic in its various aspects, it is still relevant.

The purpose of the article. The purpose of the article is to study the essence and structure
of the equity of an entrepreneurial company, to determine the ways of its formation.

Statement of the main material. Capital is one of the significant financial and economic
categories of the twentieth century. For a long time the content of this phenomenon and their
attributes acted as an object of study.

In a more general form the structure of the capital is considered by its researchers as a ratio
of the company's own and borrowed capital. In particular, such opinion is held by foreign scientists
J. Brigham and L. Gapenski who see under the structure of capital a combination of the attracted
and own sources of funds [9, p. 358].

Domestic scientists O.V. Arefieva and [.M. Miahkykh note that the structure of capital is the
ratio of own and borrowed funds used by the enterprise in the process of its own economic activity
[2]. The same opinion concerning the essence of structure of the capital is held by scientists-
economists O.M. Gaidarjiskaya, A.M. Rybak and A.A. Tchaikovskaya [4].
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The main task of monetary activity of the enterprise society consists in mobilization of the
capital for financing of its operational and investment activity. On sources of mobilization of
monetary resources distinguish external and internal financing; on legal status of investors — own
and borrowed capital [1].

Today in Ukraine specific tendencies of formation of structure of the capital are observed,
namely growth of the loan capital in monetary measurement and increase of its share in structure of
the general capital of the enterprises. This situation has a significant impact on the performance of
the use of liabilities, the further distribution of income between owners and investors, as well as the
formation of profit rates, which determines the potential for savings and capital accumulation, as
well as the implementation of innovations by economic entities at the expense of their own funds
[3].

The capital of an entrepreneurial society characterizes the total value of funds in any form,
invested in the creation of its assets and represents one of the most important elements, which are
the total sum of financial resources of an entrepreneurial society. Among these elements are: equity
(share capital, additional capital invested, additional capital, reserve capital, retained earnings),
security for subsequent expenses and payments, and long-term and current liabilities.

Business equity is the financial resources it invests to organize and finance business
activities. The norm for successful, profitable work of an entrepreneurial company, its high
competitiveness in the market and financial stability is the situation in which equity capital is the
majority of its financial resources [2].

Equity is the basis of the beginning and continuation of economic activity of any
entrepreneurial company, it is one of the most important indicators, because it performs the
following functions:

- Independence and power — the amount of equity determines the degree of independence
and influence of its owners over an entrepreneurial company.

- Liability and protection of creditors' rights — the equity capital reflected in the company's
balance sheet provides external users with the measure of responsibility relationships within the
company and protects creditors from the loss of their capital.

- Long-term lending — the equity capital is at the disposal of the company for an unlimited
period of time.

- Risk financing — equity capital is used to finance risky investments that creditors may not
agree to.

- Creditworthiness — in the case of a loan, all other things being equal, preference is given to
entrepreneurial companies with smaller accounts payable and larger equity.

- Compensation for the loss incurred — the temporary loss is to be paid from the
shareholders' equity.

- Distribution of income and assets — the shares of the individual participants in the capital
are the basis for the distribution of the financial result and assets in the case of liquidation of the
company. An entrepreneurial company is created for the purpose of making a profit, and it can
realize this goal only if it preserves its own capital.

The amount of equity is determined by the sum of its constituent elements: authorized
capital, reserve capital, special (target) financial funds, retained earnings and other forms of equity.

Share capital is the main element of equity. It represents the initial number of contributions
of the participants of an entrepreneurial company (divided into respective shares) in the formation
of its assets for the beginning of business activities and is determined according to the statutory
documents. Within the limits of the share capital, the participants of an entrepreneurial company
shall be financially liable to its creditors.
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The reserve capital is a reserved part of the equity of an entrepreneurial company, which is
formed at the expense of retained profit and is intended for internal insurance of its economic
activity. The amount of this reserve part of the equity capital is determined by the statutory
documents and is regulated by law. All constituent elements of the capital intended for covering
unforeseen losses and losses can refer to the reserve capital [7, 8].

Special (target) financial funds are created to form own financial resources and their
subsequent target expenses. Such funds include: amortization fund, labor protection fund, repair
fund, production development fund and others. The order of formation and use of the funds is
regulated by the statutory and internal documents of the entrepreneurial company.

Undistributed profit characterizes the part of profit of an entrepreneurial company received
for the previous period and not used by the management. This balance sheet item reflects the
amount of profit reinvested in the company or the amount of uncovered loss. This item reflects the
profit (loss), which remains with the enterprise company after payment of all taxes, payment of
dividends and allocations to the reserve capital [9].

Equity is formed in two ways:

- By contributions of cash and other assets by the members of the business company;

- The accumulation of the amount of income remaining on the company.

Thus, equity capital can be formed at the expense of contributions of participants of an
entrepreneurial company or by reinvestment of profits. Among foreign scientists prevails the
opinion that financing at the expense of retained profits and depreciation deductions quite often is
designated also as Cash-flow-financing [1].

Formation of own capital of the enterprise society is carried out at the expense of internal
and external sources.

The internal sources of formation of equity capital of an entrepreneurial company include:

1. The profits remaining at the disposal of an entrepreneurial company after the
implementation of deductions of a compulsory character.

2. The depreciation charges accrued according to the fixed assets and intangible assets of an
entrepreneurial company.

3. Targeted proceeds as sources of formation of the entrepreneurial company's own funds.

4. Other internal sources of formation of own funds of entrepreneurial company.

External sources of formation of own capital of an entrepreneurial society include:

1. The authorized capital in the form of funds of participants, paid at the founding of an
entrepreneurial company.

2. Issue of securities [10].

As a source of funding, we can consider the financial resources of the entrepreneurial
company, formed as a result of asset restructuring, which is understood as measures associated with
changes in the composition and structure of individual items of assets. As part of the restructuring
of assets are also considered depreciation charges and funds received by the entrepreneurial
company as a result of disinvestment.

The basis of enterprise equity management is the management of formation of its financial
resources. To ensure the efficiency of management of this process, the enterprise usually develops a
special financial policy aimed at attracting own financial resources from various sources in
accordance with the needs of its development in the future period.

Development of a policy of formation of own financial resources is carried out according to
the following main stages.

1. Analysis of the formation of own financial resources of the company in the previous
period. The purpose of such analysis is to reveal the potential of formation of own financial
resources and their conformity to the rates of development of the enterprise.
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At the first stage of the analysis the total volume of formation of own financial resources,
correspondence of the growth rate of own capital to the growth rate of assets and products of the
realized enterprise, dynamics of specific weight of own resources in the total volume of formation
of financial resources in the pre-planned period are studied.

At the second stage of the analysis the sources of formation of own financial resources are
considered. First of all, the correlation of external and internal sources of formation is studied as
well as costs of own capital attraction at the expense of various sources.

2. At the present stage the adequacy of own financial resources formed at the enterprise in
the pre-planning period is evaluated. The criterion of such estimation is the index "coefficient of
self-financing of enterprise development". Its dynamics reflects the tendency of providing the
company development with its own monetary resources. Determination of the total need in own
financial resources.

3. Assessment of the cost of raising own capital from various sources. Results of such
assessment serve as a basis for development of managerial decisions on the choice of alternative
sources of formation of own financial resources providing growth of own capital of the enterprise.

4. Provision of the largest extent of attraction of own financial resources at the expense of
internal sources. Before resorting to external sources of formation of own financial resources, it is
necessary to realize all possibilities of formation at the expense of internal sources.

5. Provision of the necessary volume of attraction of own financial resources from external
sources. Volume of attraction of own financial resources at the expense of external sources is
supposed to provide that part which couldn't be formed at the expense of internal sources of
financing.

6. Optimization of the ratio of internal and external sources of formation of own financial
resources.

The process of this optimization is based on the following criteria:

1. Ensuring the minimum cumulative cost of raising its own financial resources.

2. Ensuring that the management of the enterprise is preserved by the original founders.

Conclusions. Equity capital is a basis for development of economic activity of any
entrepreneurial company, it is one of the most essential and most important indicators, the more the
level of equity capital, the higher the creditworthiness of an entrepreneurial company; the more the
level of equity capital, the better protected an entrepreneurial company is from external and internal
factors of influence on its activity.

It is necessary to form the own capital of an entrepreneurial company taking into account
specifics of operating and investment activity, productivity of existing and future sources of own
capital financing, and also to take into account functional significance of each of the components of
own capital.

Further research of effective combination of sources and constituent elements of own capital
of entrepreneurial society, taking into account specificity of economic activity in the conditions of
crisis condition of Ukrainian economy, are the important stage of development of entrepreneurship
in the country as a whole.
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