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Introduction. Today, innovation 1is
becoming a strategic growth factor that
can influence the structure of public
production, the economic organization
of society and the stabilization of the
social situation in the country. The
world market is constantly striving to
erase  physical borders between
countries and establish a common
economic space around the world. But
at the current stage of development of
Ukraine it is not fully beneficial to
participate in globalization due to
insufficient level of competitiveness.

Hypothesis of scientific research. It is
assumed that, unlike developed and
developing countries, Ukraine not only
lacks effective large companies of the
world level, but also suffers even more
from the lack of growing, promising
companies in new high-tech industries.
The purpose of the article is to study
the relationship between globalization

and competitiveness and its
peculiarities  for the  Ukrainian
economy.

The research methodology is based
on fundamental and applied research in
the field of innovative growth of
competitiveness of the economy in the

context of globalization, materials of
the state statistics service, materials of
other official sources and Internet
resources. In the course of the research
the methods of systematization,
comparative analysis, statistical
methods were used.

Results: it is revealed that the main
problems faced by the economy of
Ukraine are mainly related to the lack
of a strategy to find methods of
economic  development, a clear
prospect of a way out of the economic

crisis, which 1is due to political
instability and low  investment
attractiveness.

Conclusions: It has been proved that
the requirement of development of
international and state economy
testifies to the importance of
elaboration of official policy in the
sphere of competitiveness in Ukraine.
Innovative development is the only
prerequisite for ensuring the economic
independence of Ukraine, to develop
competitive advantages that will
overcome the existing gap with the
advanced competitive states.
Keywords: innovation;
competitiveness; globalization.
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Beryn. CporomHi 1HHOBAIlll  CTalOTh
cTpareriyHuM  (pakTopoM 3pOCTaHHS,
31aTHUM BIUIMBaTH Ha  CTPYKTYpYy

CYCHIJILHOTO BUPOOHUIITBA, EKOHOMIYHY
Oprasizailiio CyCcHiIbcTBa 1 cTabUII3aIliI0
coIiayibHOI cuTyarlii B kpaiHi. CBiToBUI
PUHOK TIOCTIMHO MparHe 10 CTUPaHHS
GI3MYHUX KOPAOHIB MDK KpaiHamMu 1
BCTaHOBJICHHSI €JJMUHOIO E€KOHOMIYHOTO
IpoCTOpY B YyChOMY CBITI. AJe Ha

CHOTOJHIIIHBOMY  €Tami  PO3BUTKY
VYkpainm He B TOBHIM Mipi BUTIJHA
y4acTb B riob6anizarii yepes
HEJO0CTaTHIN PIBEHb

KOHKYPEHTOCTIPOMO>KHOCTI.

I'imore3a HAayKOBOro AOCJIAKEHHS.
[lepenbayaeThcsa, 1O Ha BIAMIHY BIJ
pPO3BUHEHUX KpaiH 1 KpaiH, 10
pPO3BUBAIOTHCS, YKpaiHa HE TUIBKH
BiUyBa€  HECTauy  KOHKYPEHTHUX
mepeBar CBITOBOTO pIiBHsS, ajie IIe
Ounpllle  CTpaXkIae BiJ  BIACYTHOCTI
3pOCTAIOYMX, TMEPCIECKTUBHUX KOMIIAHIM
B HOBHMX BUCOKOTEXHOJOTTYHUX Taly3sx.
MeTor0 crarri €  JOCHIIKEHHS
B3a€MO3B'A3KY Tio0anizaiii Ta KOHKY-
PEHTOCIIPOMOXKHOCTI 1 i1 OCOOJMBOCTI
JUTSl YKpaiHChKOT €KOHOMIKH.
MeTtopoJioriero HOCJIAKeHHSA €
dbyHIaMEeHTalbHI Ta MPUKJIa/IHI
JOCIIHKEHH B 00/1acTi 1HHOBAIIHHOIO
3pOCTaHHsI KOHKYPEHTOCITPOMOXKHOCTI

€KOHOMIKH B YMOBax rio0Oajizariii, gaHi

OprasiB CITyKOH Jep>KaBHOI
CTAaTHUCTHUKH, Matepianu 1HIITAX
odiuiiHux  JoKepen Ta  IHTEepHeT-

pecypciB. B xomi mocmimkeHHs Oyiau
BUKOPUCTaHI METOJIU CHCTEeMaTHh3aIlii,
NOPIBHSUIBHOTO ~ aHali3y, CTaTUCTHYHI
METO/IH.

Pe3yabTaTu: BUSBIECHO, 110 OCHOBHUMHU
npoOiemMamMu, 3 SKUMH CTHUKA€THCS
eKOHOMIKa VYKpaiHu, B OCHOBHOMY,
MOB's13aHi1 3 BIJICYTHICTIO CTpATerii 1010
MOLTYKY METO/11B €KOHOMIYHOTO
PO3BUTKY, UYITKOTO CIIEHApil0 BUXOAY 3
C€KOHOMIYHOI KpU3HW, TMpUYUHA SKOi
HOJISiTa€ B MOJITHYHINA HECTaOLIBLHOCTI 1
HU3bKOT IHBECTUIIHHOT PUBAOIUBOCTI.
BHCHOBKH: [I0OBElIE€HO, IO BHMOTH
MO0  PO3BUTKY  MDKHApOAHOI  Ta
HaIllOHAJIbHOI €KOHOMIKH CBI4aTh IMPO
BOXJIMBICTh OOIPYHTYBaHHS B YKpaiHi
odiriHoT MOJIITUKHU B chepi
KOHKYPEHTOCTIPOMO>KHOCTI.
[HHOBAIITHUIT PO3BUTOK €  €IUHOIO
nepeIyMOBOIO 3a0e3MeYeHHS
E€KOHOMIYHOI HE3aJIeKHOCTI YKpaiHu,
CTBOPEHHSI Ta PO3BUTOK KOHKYPEHTHUX
nepeBar, WI0 JIO3BOJIUTH  MOJOJATH
ICHYIOUMM  pO3pUB 3  TEPEIOBUMH
KOHKYPEHTOCTIPOMOKHUMH JIep>KaBaMHu.
KiaiouoBi cJjioBa: i1HHOBAIliS; KOHKY-
PEHTOCIIPOMOKHICTD; TJI00ai3arlisl.
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Setting the problem. In the early years of the twenty-first century, new
trends in the economic development of many countries manifested themselves.
Thus, information became not only a factor of production, but also an object of
labor. Therefore, the penetration of new information technologies in all
production processes creates a joint impact of multiple effects on the result. In
business, competitive advantages are initiated by the transition of society from
the industrial and post-industrial stages of development to information,
innovation and knowledge economy.

Today, innovation is becoming one of the main economic resources
affecting the competitiveness of the economy. The scientific and technical level
and the degree of improvement of production technologies, the use of the latest
inventions and discoveries, the introduction of modern forms and methods of
production and labor organization influence the level of competitiveness of the
economy.

In the world practice, competitiveness assessments are carried out at the
macro level, i.e. in relation to the entire national economy, as well as at the
micro level, when it comes to individual sectors of the economy or enterprises
exporting their products. Ukraine, as of 2019, has risen by 5 points, that is, and
so far it occupies 54th place in the rating of global competitiveness of the
countries of the world according to the International Institute for Management
Development in Switzerland.

In modern conditions, when the Ukrainian economy is integrated into the
global economic space, has to exist in a highly competitive environment, the
problem of increasing the competitiveness of national enterprises and the
economy as a whole, an adequate response to the requirements of the
globalizing commodity market attracts special attention.

Analysis of the latest research and the unresolved part of the problem.
The active impact of innovation on competitiveness growth and research of its
features in the conditions of globalization are described in detail in the works of
V.M. Heyets [5], Y.B. Bazilyuk [3], J. Schumpeter [11], V. Aleksandrova [1]
and A. Naumovets [8].

As noted by Y. Bazhal [2] in his paper, the obstacle to the continuous
development of production is the cyclical patterns in the reproduction of the
fixed capital of the country, and generate a cyclicality of its development.
Economic growth of consumption stimulates the expansion of production.

V.M. Geyets [5] in his paper considers the factors of increasing
competitiveness and justifies the opinion that the level of development of
innovation infrastructure is one of the key factors of success for the innovative
development of the country.

Y.B. Baziliuk [3] in his works considers the need to take into account
changes in the mechanism of competition on the basis of innovation.
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J. Schumpeter [11] focuses on the development of innovations in
competition. In his works, one can trace the trend of economic development in
the form of an infinite sequence of transitions from one state of the economy to
another.

B. Aleksandrova [1] and A.Naumovets [8] analyzed the impact of
innovative factors on the economic development of Ukraine. In their works they
have developed possible basic, optimistic and pessimistic scenarios of
innovative development and formed proposals aimed at the national economy
and the innovative way of development.

But despite the research, most aspects of the problem of the impact of
innovation on the growth of competitiveness of the economy in the context of
globalization are still not sufficiently clearly and specifically developed in the
country at this stage. At the moment, the interpretation of the system of
increasing the competitiveness of the country's economy is still completed. The
question of the national economy in the system of increasing the
competitiveness of the economy in the conditions of globalization remains
debatable and unfinished.

The purpose of the article is to determine the impact of innovation on the
growth of competitiveness of the Ukrainian economy and search for ways to
improve it through innovative technologies in the context of globalization.

Explanation of the main research material. The basis for the "survival"
of countries in the globalization process is competitiveness. The world market is
now characterized by a great exacerbation of competition caused by the sharp
accelerated technical development of production and increase of its efficiency.
The high competitiveness of the country reflects the significant level of labor
productivity and production efficiency achieved by industrial enterprises, which
ensures the production of goods that are highly competitive in the world market.

Globalization covers all aspects of economic life around the world. It
intensifies competition, stimulates further development of new technologies and
their dissemination among countries. In this context, the growth rate of direct
investment far exceeds the growth rate of world trade. Globalization can and
does lead to productivity gains as a result of rationalization of production at the
global level and the spread of advanced technologies, as well as competitive
pressure for continuous innovation at the global level. At the same time,
globalization provides an opportunity for countries to mobilize more financial
resources, as investors can use broader financial instruments.

At the same time, globalization also contributes to international
competition. Sometimes globalization leads to perfect competition. In fact, it is
rather a matter of new competitive spheres and tougher competition in
traditional markets, which is becoming possible for a single state or corporation
[9]. After all, strong external competitors, who have no limits in their actions,
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join domestic competitors. The increase in the volume of uncontrolled power in
the hands of a small number of economic giants operating on a global scale in
the face of transnational corporations leads to distrust. The formation of unified
global markets and the gradual integration of global markets into a single global
market put on the agenda the issue of the emergence of global monopolies. This
allows us to conclude that the processes of globalization in the form in which
they are now perceived as a threat to the national interests of the Ukrainian state.
Despite a certain positive trend of globalization influence, new challenges
appear before the economy of the country, caused by the current state of the
world economy, including the financial crisis, the need to transition to a new
economy based on knowledge, innovation and information technologies.

The significant role of innovations in the global world is determined by
such functions in social development:

- With the help of innovations, the achievements of human intellect and
scientific and technical results are realized, the intellectualization of labor
activity is promoted, and its scientific intensity is increased;

- Through innovations, the range of manufactured goods and services is
expanded, their quality is improved, and contributes to the growth of the needs
of each individual and society as a whole and to meeting these needs;

- Innovations make it possible to attract new productive forces into
production, create goods and services with less labour, materials and energy
consumption;

- Innovations serve as an incentive for entrepreneurial activity, especially in
the field of small business, encourage the search and development of new goods
and technologies to resist and win in competition, to occupy new market niches
[4].

Thus, innovation is a prerequisite for the viability, dynamism, survival and
development of human society.

The processes of development and implementation of advanced products
and processes require an environment conducive to innovation and support from
both the public and private sectors. For the last 20-30 years, professional
economists and politicians have been actively arguing about the relative
importance of various factors in creating a favorable innovation environment. In
addition to macroeconomic stability, the role of institutions, education, the
quality of public administration, and the availability of economic opportunities
have been highlighted. In particular, significant investments in research and
development, the availability of high-quality research and development
institutions that can generate the basic knowledge needed to create new
technologies, broad cooperation in research and technological development
between universities and industry, as well as the protection of intellectual
property in conjunction with a high level of competition and access to venture
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capital and financing are becoming increasingly important. Both individuals and
the state play an important role in shaping the innovation environment.

For example, many economists assign a significant role in the innovation
process to the education system, which is able to ensure effective participation
of citizens in the economic and political life of the country. Marriage of basic
knowledge limits the ability of citizens to participate in the country's
development process and to be critics of government policies and politicians.

Economists note that Ukraine lacks the market-based innovation and
investment financial infrastructure necessary for the commercialization of
domestic innovation. As a result, scientific developments are not in demand by
businesses for the production and sale of competitive high-tech products on the
market. In this regard, it is necessary to pay close attention to the formation of
public needs for innovative products, to work with potential consumers. The
state may become one of the consumers, providing small innovative companies
with state orders. However, it should not be assumed that the state can fully
consume an innovative product. With most public spending on innovation, the
country will not be able to reach the desired level of innovation development.

The newest technologies and knowledge form real competitive advantages
and become a determining factor of economic growth. And at the moment,
Ukraine's current position in the global rankings is not the best (Figure 1).

The ability to innovate

Business development dvnamics
The size of the internal market
Financial system 117

Labor market

Consumer market

Medicine and primary education 94

Macroeconomic stability 131
The level of modern technology

State of the infrastructure

Quality institutions 110

0 20 40 60 30 100 120 140

Source: [12].
Figure 1. Global Competitiveness Index of Ukraine to 2018

Particular attention should be paid to the dynamics of the national
innovation economies, which reflects competition. To assess the actual
competition of national innovation economies, the ratings reflecting the
respective positions of the countries are the most appropriate (Table 1).
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Table 1
The World Only.org. 2019 Innovative Economy Ranking: Bloomberg
Innovation Index 2019
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1 0 1 South Korea 87.38 2 4 7 7 20
2 | +2 | 4 Germany 87.30 7 3 14 11 7
3 |+ 7 Finland 85.57 9 13 9 8 5
4 | +1 | 5 Switzerland 85.49 3 8 13 3 27
5 |+51 10 Israel 84.78 1 5 36 2 4
6 | 3] 3 Singapore 84.49 13 17 1 13 14
7 | -5 2 Sweden 84.15 4 6 20 5 25
8 | +3 | 11 USA 83.21 10 1 43 28 1
9 | -3 6 Japan 81.96 5 10 39 18 10
10 | -1 9 France 81.67 12 2 11 20 15
51 | -3 | 48 South Africa 51.03 42 35 56 56 21
52 | -9 | 43 Tunisia 48.92 50 41 49 43 55
53 | -7 | 46 Ukraine 48.05 54 37 28 46 35

Source: [13].

According to the rating of Bloomberg agency (see Table 1), South Korea
held the first place for two years, but the position of other countries changed.
For example, Germany's position was improving, while the USA was
worsening. Positions of the countries were weakening a little bit and then
strengthening. The first 10 places were held by about the same countries during
two years. This means that the competition between the leading national
innovation economies exists, and at the same time it is quite intense. However,
in the short term, its effectiveness is not limited to "local" changes in the
position of countries in relation to each other.

It is interesting to note that the situation in the ratings of the countries with
which Ukraine has been competing in recent years is changing differently.
According to the information of Bloomberg agency, among them prevail those,
which are characterized by either stable (including those with some deviations)
or worsening of the situation.
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Meanwhile, globalization is a pressing issue of economic reform in
Ukraine, first of all, changes in the structure of commodity production,
achievement of competitiveness both in the domestic and foreign markets. The
first rule is mandatory: when implementing innovation economic policy, we
must create favorable conditions for the formation of powerful national
companies capable of successfully competing in the global economic
environment. This would allow us to gradually adapt to the priority directions of
the world economy development in order to take full advantage of the
advantages of the international trading system.

In the conditions of fierce competition in the local and global markets,
scientific achievements, transformed into various innovations, become a
necessary condition for the development of individual firms, as well as for entire
industries and economies [4]. In this regard, research activities become an
integral component of economic practice, while the innovation process itself
acquires the character of continuity and consistency.

Innovation development of Ukraine has recently become a priority area of
state economic policy. This problem is increasingly becoming an object for
discussion. In recent years, the country's leadership has declared the need to
actively stimulate innovation.

The decisive factors determining the dynamics of innovation are
technological progress and increased investment in fixed assets. These two
determinants determine the growth of real national income, but in previous
decades the state policy in the field of science and innovation was practically
absent. At the moment, the situation in Ukraine is as follows: if not to provide a
strong inflow of investments, the country will face a mass failure of outdated
production assets and, as a result, final de-industrialization.

It is obvious that at present it is impossible to make a competitive product
and achieve effective rates of economic growth without the introduction of high-
tech innovations in the production. This is explained by the fact that products
that have a high innovation component have a higher value in comparison with
other types of products. The market itself imposes on producers the need to
create and implement high-tech innovations and increase innovation activity as a
whole. The level of innovation activity directly determines the level of
competitiveness, the amount of profit and, as a consequence, the financial and
economic stability and stability of the enterprise.

Ukraine has actually lost most of its competitive advantages over the past
decades. In case of impossibility to reproduce own technologies, practically all
branches and sectors of national economy, from production to construction, have
appeared depending on import of technologies. Today, almost no "domestic"
goods, created entirely with the use of their own technologies, can be found. The
majority of domestic enterprises have completely switched to the assembly of
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products from imported components, and some of them even do not bother to do
so, and are engaged only in the fact that the imported, as a rule, from China,
domestic goods.

As a result of inefficient foreign economic activity and even more
inefficient economic policy in the country, the following structural reforms of
the Ukrainian economy have been allowed, which has led to the decline of high-
tech industries, and now the main role is played by low industries [5]. The basis
of Ukraine's competitiveness in the global market today are the traditional
factors associated with the increase in the level of monetization of the economy,
the favorable world situation in the market of low-tech goods, price
competitiveness due to the low cost of labor, as well as low labor costs at the
expense of curbing wage growth [6].

Let us analyze the statistics. The tables below show the statistical data of
the State Statistics Committee in the field of innovation activity.

Table 2.
Introduction of innovations in industrial enterprises

2014 | 2015 | 2016 | 2017 | 2018

The share of the number of enterprises introducing
innovations (products and / or technological
processes) in the total number of industrial
enterprises, %

12,1 | 15,2 16,6 14,3 | 15,6

New technological processes introduced, units 1743 | 1217 3489 1831 | 2002

including low-waste, resource-saving, units| 447 | 458 748 611 | 926

Pro@uctlon of innovative types of products (goods, 3661 | 3136 4139 2387 | 3843
services), units

of them new types of equipment, units| 1314 | 966 1305 751 | 920

Share of the volume of realized innovative The
production (goods, services) in the total volume of indicator
} ) i . . 2,5 1,4 0,7 | 0,8
realized production (goods, services) of industrial was not
enterprises,% calculated

Source: [14].

Table 2 shows that the share of companies that implemented innovations
decreased by 1% compared to 2016, and the number of implemented new
technological processes decreased by 1487 units, or 42.6%. At the same time,
the number of resource-saving processes increased by 23.8%. The reduction of
innovative types of products (goods, services) introduced into production is
296 units, or 7%, of which new types of equipment by 29.5%. The share of
innovative products in the total industrial sales amounted to 0.8% as of 2018,
which is significantly less than in 2014 (2.5%). It is obvious that the innovation
activity of the Ukrainian industry is quite low as of 2018. There is a negative
trend in all key indicators.
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Let us consider the dynamics of financing innovative activities of
Ukrainian enterprises (Table 3).
Table 3

Sources of financing of innovative activities of industrial enterprises

. Including at the expense of funds
Innovation costs, -
UAH mln own the state budget nqn—remdent other sources
1mvestors
2014 7695.,9 6540,3 3441 138,7 672,8
2015 13813,7 13427,0 55,1 58,6 273,0
2016 23229,5 22036,0 179,0 234 991,1
2017 9117,5 7704,1 227,3 107,8 10783
2018 12180,1 10742,0 639,1 107,0 692,0

Source: [14].

Table 3 shows that only UAH 639.1 million was allocated from the state
budget to finance innovation activities in 2018. Strange as it may seem, the peak
of the state financing of this sphere between 2014 and 2017 fell on the 2014
crisis year — UAH 344.1 million.

In 2018, 639,100,000 were allocated from the state budget to finance
innovation activities of industrial enterprises. UAH, which i1s 0.018% of
Ukraine's GDP. This indicator is very low compared to the developed countries
of the world, where the main financial instrument of the state scientific and
technical policy is the use of state budget funds. Its share in the total funding of
scientific research in most developed countries is between 20 and 40 percent: in
France it is at 40%, in Germany — 35%, the United States — 35%, Japan — 20%.

Assessing the state of innovation infrastructure in Ukraine and its impact
on competitiveness in general, it should be noted that it is only beginning to
emerge. But this process is distorted and slow, haphazard, not thoughtful. There
1S no systematic activity in this direction.

At the moment, Ukraine lacks the main element for activation of
innovations — it is a clear and well-functioning connection between science,
business and the state. So far, all three players have been working on their own.
Researchers are developing what, in their opinion, is in the trend and for what
there is enough funding from the budget [9]. Industry, in its turn, knows little
about what innovations are developed by domestic science. And if he does, then
in many cases these results are simply not interesting, because they do not meet
the real needs of production. And the state continues to allocate, though small,
but funds for the fact that it is not implemented in real production.

This inconsistency should be eliminated and a kind of bridge between
science and industry should be established. This can only be done by the state,
acting as an intermediary [7]. As you can see, this is not just about financing.
There should be a competent public and private order for domestic science for
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those developments and technologies that Ukrainian production needs today. If
it is realized, the science will get a new breath in the form of actual,
corresponding to the market orders for scientific works, and the industry, in its
turn, will be able to introduce domestic technologies, instead of spending
resources on foreign ones, which are several times more expensive.

Conclusions. The results of the development of international and state
economy testify to the importance of elaboration of the official policy in the
sphere of competitiveness in Ukraine. Inside the country, this requirement is
conditioned by structural changes.

The main problems faced by the Ukrainian economy are mainly related to
the lack of a clear vision for the future of Ukraine, which is due to political
instability and low investment attractiveness.

Ukraine continues to lag behind most European countries in terms of
competitiveness, at the level of all elements of competitiveness, especially in the
field of innovation, research and development. Therefore, the national system of
education and research should be recognized as a priority and main direction of
development, and should support them financially.

In a situation where Ukraine's competitiveness is a priority, the
development of an innovative economy should also be a priority.

In Ukraine, the development of domestic competition policy should also be
continued in order to regulate the activities of domestic monopolies, which may
hinder competition.
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