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Statement of the problem and tasks.
Ukraine is a country with transitive
economy characterized by creation and
development of market institutions aimed
at privatization of state property,
deregulation and liberalization  of
economic relations. Transformation of
economy of Ukraine requires from
enterprises the application of management
concepts, focused on the new conditions
of economic management — uncertainty
and crisis nature of market environment.
The effectiveness of the implementation
of new principles of management depends
on the completeness and reliability of the
information and analytical support of
management decisions.

Methods. The study used: a dialectical
method, system analysis — for detailing
and decomposition of the object of
research  into  separate  important
constituent elements; synthesis — to
summarize the various aspects of the
financial statements of the enterprise.
Results. The technical issues of
accounting were investigated: the key
differences in approaches to enterprise
accounting between the International
Financial Reporting Standards (IFRS),
Generally Accepted Accounting Principles

(US GAAP) and the Regulations
(Standards) of Accounting (NARS) were
determined; the impact of the identified
differences on the data processing in the
accounting systems was assessed. It is
determined that governmental accounting
rules in the United States are governed by
its generally accepted GAAP accounting
principles. It has been proven that
conceptually, IFRS, which is used by
states around the world, is more
"principled” than GAAP, making it
somewhat less complex and consistent,
offering fewer exceptions and unique

applications.
Conclusions. The current trend in
financial reporting is to produce

integrated reports that combine financial
and non-financial information. However,
not all companies find it necessary to
disclose more information than the
amount required of them by regulators.
Therefore, there is a need to standardize
not only financial information, but also

non-financial indicators and the very
structure of an integrated report.
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HAYIOHATbHUU  YHIBepcumem

mexHoo02it ma ouzauny, Yxpaiua.

IloctanoBka mnpolGjemMu Ta 3aBIAHHS.
VkpaiHa € KpaiHOIO 13 TPaH3UTHUBHOIO
€KOHOMIKOIO, 10  XapaKTepHU3yeTbCs
CTBOPEHHSIM Ta PO3BUTKOM PUHKOBUX
IHCTUTYTIB, CHOPSAMOBAaHMX Ha MpPHUBa-
TU3AII0 JepPXKABHOI BJIACHOCTI, Jepery-
asamiro Ta Jibepanizamiio  eKOHOMIYHHMX
BimHOCHH. TpaHcdopmarlliss eKOHOMIKH
VYkpainu BuUMarae BiI ~ HIJIPUEMCTB
3aCTOCYBaHHS YIPABIIHCHKUX KOHIEMIIIH,
OpIEHTOBAHUX Ha HOBI YMOBH
rOCTOJIapIOBaHHS — HEBU3HAYEHOCTI Ta
KPHU30BOTO XapaKTepy PHUHKOBOTO cepe-
nosuia. EexTuBHICTS peanizallii HOBUX
3acajl YIPaBJIiHHS 3aJIEKHUTh BiJl TOBHOTH
Ta JIOCTOBIPHOCTI iH(popMalliitHO-
AQHAMITUYHOTO 3a0€3MEUYEeHHS TPUUHSITTS
YIPaBIIHCHKUX PIlICHb.

Metoau. Y nocmimxkeHi Oyno BHKOpHC-
TaHO: MIAJICKTUYHUM METOJI, CUCTEMHHI
aHaji3 — JIs JeTaii3allii 1 po3wieHyBaHHS
00’€KTa JTOCHIKEHHST Ha OKPEMi BaXKIIMBI
CKJIQZIOBl €JIEMEHTH; CHHTE3y — JUIS
y3arajJbHEHHSI PI3HUX aCIeKTiB
(iHaHCOBOT 3BITHOCTI MiANPUEMCTBA.
Pesyabratu.  JlocnmipkeHO — TeXHIYHI
MUTaHHS  OyXTralTepchKoro  OOJIKYy:
BU3HAYEHO KJIFOYOBI BIAMIHHOCTI B ITIXO-
Jnax 710 oOJiKy MisUTBHOCTI MiANPUEMCTBA

MK ~ MDKHapOJIHMMH  CTaHJapTaMHu
¢diHaHCOBOT 3BITHOCTI (MC®3),
3arajabHONPUHHATUMU MPUHITUTIAMEI

oyxranrepcbkoro oomiky (US GAAP) ta

[Tonoxenusimu  (craHgapramu) Oyxran-
tepcbkoro o6miky (HII(C)BO); ouineno
BIUIUB BUSBICHHUX PO3ODKHOCTEH Ha
npoiiec 0OpoOKHM NaHUX B OyXrajiarepch-
KUX 001KOBHX cucTeMax. Bu3HaueHo, 1110
Jep’KaBHI  MpaBujia  OyXTalTepChKOro
o0NiKy B Cnonyuyenux  Illtatax
PETYIIOITHCS MOTO 3arajlbHOIPUUHATAMUA
NpPUHIMIAMH  OyXTraJTepchbKoro oOJiKy
GAAP. J[oBeneHo, 10 KOHIENTYyaJbHO
MC®3, AK1 BUKOPHUCTOBYIOThCS
JepKaBaMH IO BChOMY CBITY, € OUTBII
«mpuHIUTOBI» HIXK GAAP, mo poOuts ix
JIEII0 MEHIII CKJIAAHUMHU 1 TTOCIIIOBHUMH,

NPONOHYIOYM  MEHIIE  BHUHATKIB 1
YVHIKQJIbHUX JTOJATKIB.
BucHoBkn. CyyacHOIO TEHICHIIE Y

CKJIaJaHHI  (IHAHCOBOI  3BITHOCTI €
dbopMyBaHHS IHTErpPOBAaHMX 3BITiB, SKi
MOEHYIOTh (IHAHCOBY Ta He(IHAHCOBY
iHpopmarmiro. Ilpore He Bci KoMmaHil
BBAXKAIOTH 32 HEOOXiHE OMPIIIIOTHIOBATH
oOinpiie 1H(popMmallii, HIXK TOM 00csT, AKOTo
BIJl HUX BUMAararTh PEryJIsSTHUBHI OpraHu.
Tomy BuHUKae moTpeda y cTaHIapTU3aLii
He nume (iHaHcoBOi iH(OpMamii, a i
He(pIHAHCOBUX TOKa3HUKIB Ta caMoi
CTPYKTYpH IHTETPOBAHOTO 3BITY.

Knrwuoei cnoea: Oyxrantepchbkuil 00JIK;

(diHaHCOBa  3BITHICTH; MixxHapoaHi
CTaHJapTH ¢binancoBo1 3BITHOCTI
(MC®3); 3araJibHOBHU3HAHI TPUHIIUITH

oyxranrepcbkoro o6iiky (GAAP).
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Introduction. There are many accounting standards in the world and each
country uses its own version of generally accepted accounting principles, also
known as GAAP. This allows businesses to report their financial and business
activities in accordance with the applicable standards. However, a difficulty
arises when a business operates in many countries. The question arises: how do
investors work with several standards, of which one is more meaningful to
disclose the interests of investors in financial statements, and how to compare
the performance of enterprises reporting under different standards? A possible
solution of this question is the application of IFRS standards, which are
developed and supported by the International Accounting Standards Board
(IASB).

Standards are on the second level in the accounting regulation system —
after regulatory legal acts of a higher legal force. In this connection the
standards of accounting inherent features and characteristics of regulatory
documents, for example, binding, standardization of accounting and the like.
The review of legislative acts testifies to the orientation of Ukrainian accounting
towards the norms of the European Union and the general harmonization and
unification of accounting standards.

When making managerial decisions, of course, it is better to use the data of
management accounting and reporting. After all, management accounting is in
no way regulated. Therefore, in the case of its introduction you can implement
any approach convenient for management. Of course, there are many nuances to
which you need to pay attention, but the general approach the manager chooses
at his discretion. If an enterprise already keeps accounts in accordance with the
requirements of IFRS, it makes sense for the manager to use this data. After all,
if a certain approach is used in financial accounting, it is more expedient to use
it in management accounting as well. Besides, IFRS also give much more
freedom in the approach to accounting in comparison with national standards.

While the trend in Europe is toward international accounting and financial
reporting standards, the United States continues to follow its own standards and,
given its significant impact on the world economy as a whole, the application of
US GAAP by companies in other countries is also common. At the same time
there are significant differences in the information provided under IFRS and US
GAAP, in particular, under American standards it is allowed to use LIFO
method for valuation of inventories, it is prohibited to capitalize development
costs and the like. Thus, for the purpose of decision-making by investors it
seems reasonable to compare separately those companies which prepare
accounts under IFRS and those which submit accounts under US GAAP,
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because the difference between the two systems of standards does not allow
making informed decisions due to the incomparability of financial information.

So, the integration of European countries is closely connected with the
deployment of the standardization process of accounting, as it implied the
convergence of legislative norms of individual European countries and the
adoption of legislative acts, mandatory for all European Union member states —
directives. By choosing the direction of European integration and signing the
Association Agreement, Ukraine also undertook to bring the norms of Ukrainian
legislation closer to the norms set out in EU directives.

The aim of the article is to highlight the peculiarities of organization of
financial reporting by enterprises, theoretical justification of generally accepted
accounting principles with International Financial Reporting Standards and
analysis of main differences between them.

To achieve the goal, the article handles the following tasks:

- to reveal the main approaches to the implementation of standardization
of accounting in enterprises;

- to investigate the theoretical basis of the essence of financial reporting
and its place in the economy of the enterprise;

- to clarify the place of accounting standards as regulatory documents in
the system of legal acts of Ukraine

- to determine the main differences in accounting standards set out in the
NARS of Ukraine, US GAAP and IFRS and their impact on the comparability of
financial information

- to improve the model of harmonization of public financial reporting at
the international level to develop a unified system of principles for the global
standardization of reporting.

Materials and methods. The information base of the study were:
fundamental balance theories (static, dynamic, organic and econometric);
scientific works of domestic and foreign scientists in the field of accounting and
financial reporting; legislative and regulatory and instructive base on accounting
and financial reporting; international systems of accounting and reporting
standardization; public corporate financial statements of Ukrainian and foreign
enterprises.

This article is built on the theoretical research of such scientists:
M.M. Shigun, who argues that reporting summarizes the information obtained in
the accounting system and at the same time is an element of its method (Shigun
et al., 2012); P.P. Nimchinov his time noted that reporting is a system of
generalized economic indicators that characterize the level of execution of the
plan, the availability and use of funds and the results of economic activity for
the reporting period (Nimchinov, 1977); L.I1. Kokhno, V. Sapozhnik, who hold
the view that the stages of completion of records in the analytical accounting
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accounts and completion of records in the general ledger (Kokhno et al., 2018);
P. Golubnycha, who notes that financial reporting is the main element of
information support for the management of the enterprise, economic and
production processes in it (Golubnycha et al., 2012); T.M. Storozhuk,
A.M. Doyonko argue that the composition of mandatory financial reporting
forms of different countries is different among themselves, but four groups can
be identified, each of which will have a different economic justification.
Anyway, the main documents of financial reporting in foreign countries are the
balance sheet and income statement (Storozhuk et al., 2019).

All studies were conducted on the basis of accounting and analytical
information of EPAM Systems IT company.

The tasks set in the research paper were solved using the following
methods: abstract-logical (when studying the essence of financial reporting and
related categories, formulating theoretical generalizations and conclusions);
formalization — to adapt the format of corporate financial reporting in modern
business conditions; statistical-economic — to compare, group and display
empirical indicators (to identify the specifics and special features in the
organization of financial reporting); series of dynamics (at research of change of
articles of the financial reporting); graphic (for visual representation of results of
research); calculation and constructive (at forecasting of possible variants of a
combination of the information of retrospective and perspective character);
comparison (for the purpose of comparison of the data in dynamics); method of
analogies — for formation of methodical tools of the analysis of financial
reporting of enterprises. The reliability of the obtained results, conclusions and
proposals is confirmed by the conducted research and a significant amount of
empirical material presented in the article.

Data description. In the scientific literature there is no unified approach to
the definition of the concept of standardization, as well as related concepts such
as harmonization and unification of accounting. Standardization of accounting
can be considered as:

- the process of ensuring the comparison of financial statements of
Ukrainian companies with the financial statements of other countries;

- the process of bringing national accounting standards to international
standards while preserving some national peculiarities;

- the process of unification and harmonization of accounting systems at
the international level;

- the process of full transition to international accounting standards,
ensuring generalization of the best global accounting practices and ease of
perception of financial information around the world (Reznikova et al., 2015).

There are two main approaches to considering the process of accounting
standardization, presented in Fig. 1:
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1) vertical classification, i.e. standardization in terms of the depth of
unification, strictness of regulation of the accounting system and financial
reporting;

2) horizontal classification, i.e. standardization in terms of the scale of its
implementation.

Complete
unification

Standardization
(flexible
unification)

s Harmonization
(partial
unification)

Vertical classification

Corporate National Regional International
Horizontal classification

B Transformation
of financial
statements

Figure 1. Types of standardization depending on the depth (vertical
classification) and scale of implementation (horizontal classification)

Thus, according to IAS 1, financial reporting is such reporting, which aims
to meet the needs of users who cannot require an economic entity to prepare
reports in accordance with their information needs.

Integration of Ukraine into European and global economic space increases
the interest in public companies' reporting, which is the basis for the
implementation of appropriate economic behavior of investment market
subjects. Such situation causes urgency and special importance of solving
methodological problems of compiling financial statements at enterprises, which
will allow evaluating both financial and non-financial indicators and preventing
distortions or asymmetries in the financial statements of enterprises. Separately,
the problems can be posed:

- the preparation of special types of financial statements, such as
consolidated, combined by segment or industry specifics (insurance companies,
banks, agriculture, etc.);

- organizational issues of financial reporting. For example, the formation
of accounting policies to improve the efficiency of management of corporate
enterprises (Bezverkhy, 2013).
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Therefore, in our opinion, it is the identification, research and analysis of
problems in the organization of the preparation, filing and disclosure of financial
statements to provide ways to unify the original information, the only
understanding of the reporting indicators, both internal and external users.

Historically, the basis of the US GAAP system of generally accepted
accounting principles (US GAAP) were the rules of equity participation of
investors in the company, and the basis for the IFRS — the rules of interaction of
borrowers with financial institutions. Therefore, the US standards pay more
attention to providing adequate financial information to shareholders (Kulik et
al., 2016).

The U.S. Conceptual Framework distinguishes 10 elements of financial
reporting (Conceptual Framework Statement No. 6), namely: assets, liabilities,
equity, owner investments, owner withdrawals, income from operations, income
from other operations, expenses related to operations, other expenses, and
comprehensive income. The definition of these elements of financial reporting
according to the American conceptual framework is shown in Table 1.

The study of IFRS and GAAP allows us to assert that Ukrainian NARS
developed on the basis of both of the aforementioned standards.

An item is reflected in the financial statements if it meets the recognition
criteria.

Recognition, according to the American conceptual framework, is the
process of formally recording, recording or including in the financial statements
of an entity as an asset, liability, income and the like. There are four
fundamental recognition criteria as follows:

- definition — the item must meet a certain definition;

- measurement — the item has an appropriate measurement that can be
reliably measured;

- relevance — the information about it can influence the decision of users;

- reliability — the information about the element is neutral, fairly
presented, and verifiable.

The main differences in the recognition criteria according to American and
international standards are systematized in Table 1.

Having analyzed the recognition criteria under U.S. and international
standards, it is clear to us that in general the approaches to the recognition of
elements in reporting are the same, but the U.S. Conceptual Framework focuses
more on relevance and reliability of information, cost/benefit constraints, and
types of measurement, which are treated separately in IFRS (Skripnyk et al.,
2019).
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Table 1
Comparison of definitions of financial reporting elements
in the U.S. conceptual framework
ltem Definition in US Source Definition in Source Definition in Source
GAAP IFRS NARS
1 2 3 4 5 6 7
Asset | The probable| (SFAC |A resource | IAS 38 | Resources NARS
future economic| 6, art. |controlled by an controlled by the 1
benefits received| 25) |entity as a result entity as a result
or controlled by of past events of past events, the
an individual from which utilization of
company as a future economic which is expected
result of a benefits are to result in future
transaction or expected to flow economic
past events to the entity benefits
Liabilities | The probable| (SFAC | Existing IAS 37 |Indebtedness of| NARS
future cost of| 6, art. |indebtedness of the entity arising 1
economic benefits| 35) |[the entity that from past events,
arising from an arises as a result the repayment of
individual of past events which in the
company's existing and is expected future is
obligations to to result in the expected to
transfer assets or retirement of result in a
provide future resources of the decrease in the
services to other entity that resources of the
companies as a embody entity
result of  past economic embodying
transactions or benefits economic
events benefits
Share- |The residual | (SFAC | Definition absent The difference| NARS
holder's |interest in the| 6, art. between the 1
equity |assets of a| 49) assets and
business after liabilities of an
deducting all of enterprise
its liabilities
Owner |The  long-term| (SFAC |Definition absent Financial NARS
invest-  |investment of | 6, art. investments —| 13
ments  |capital by owners| 65) assets that are
for the purpose of maintained by
making a profit an enterprise for
the purpose of
increasing
profits (interest,
dividends, etc.),
increasing  the
value of capital
or other benefits
to the investor
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Continuation of table 1
1 2 3 4 5 6 7
With- | The withdrawal | (SFAC | Definition absent Definition
drawn |by owners of| 6, art. absent
funds of |previously 71)
owners |invested capital
in the operation
of an enterprise
Operating |Receipts of the| (SFAC |The gross inflow|IAS 18 |Income - an| NARS
income |enterprise's assets| 6, art. |of economic increase in 1
or repayments of| 82) |benefits during economic
its accounts the period arising benefits in the
payable (or a in the ordinary form of assets
combination  of course of the received or
both) from the business  when liabilities
supply or equity grows as a reduced, which
production of result of that leads to an
goods, services, inflow, rather increase in
or other than as a result of equity
transactions that contributions (excluding
do not constitute from equity capital growth at
its principal participants the expense of
activity owners'
contributions).
Main activity —
operations
associated with
the production or
sale of products
(goods,  works,
services), is the
main purpose of
establishing an
enterprise  and
provides the
main share of its
income
Income |Receipts of the|(SFAC |Definition absent Definition
from other |entity's assets or| 6, art. absent
activities |settlement of its| 84)
accounts payable
(or a combination
of both) from the
supply or
production of
goods, services,
or other
operations that do
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Continuation of table 1
1 2 3 4 5 6 7
not constitute its
principal activity
Expenses |Disposals or | (SFAC | Definition absent An expense is a| NARS
associated |other use of| 6, art. decrease in 1
with core |assets or creation| 80) economic
activities |of payables (or a benefits in the
combination  of form of an
both) as a result outflow of
of the supply or assets or an
production of increase in
goods, services, liabilities  that
or other results in a
operations  that decrease in
constitute the equity  (other
principal activity than a decrease
of the business, in equity due to
which continues a withdrawal or
distribution by
owners)
Other |Withdrawals or| (SFAC |Definition absent Definition
expenses |other use of| 6, art. absent
assets or creation| 81)
of accounts
payable (or a
combination  of
both) as a result
of the supply or
production of
goods, provision
of services, or
other  activities
that constitute the
core business of
the business,
which continues
to be the case
Compre- |Changes in| (SFAC |Change in| IAS 1 |Changes in| NARS
hensive |equity during the| 6, art. |shareholders' equity  during 1
income |reporting period,| 98) |equity during the the reporting
due to all period as a result period as a result
transactions and of  transactions of economic
events, excluding and other events, transactions and
events related to other than other events
investments and changes resulting (excluding
withdrawals from from transactions changes in
the owner's side with owners who equity due to
act under their transactions with
powers of owners OWners)
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Table 2
Comparative Characteristics of Recognition Criteria Requirements Under
U.S. and International Standards

Characteristics of recognition American conceptual Conceptual Framework
criteria attributes framework of IFRS
Item definition Included to the criterion of|Not  included in  the
recognition recognition  criteria,  but

included in the determination
of the recognition process

Application to elements Assets, liabilities, income, |Assets, liabilities, income,
expenses expenses

Probability of inflow / outflow | Determined by Determined by

of future economic benefits

Reliability of measurement|Determined by Determined by

(estimation)

Relevance of information Determined by Not specified

Reliability of the information |Determined by Not specified

Cost/benefit limit Determined by Not specified

Materiality threshold Determined by Specified as one of the

conditions  for  defining
recognition criteria

Different types of evaluation |Determined by A separate section is devoted
to types of evaluation
Different stages of recognition | Not identified Not identified

(first recognition, next
valuation, halting recognition)

In general, the following ten major differences between IFRS and US
GAAP can be identified:

1. Global / local.

2. Rules and principles. IFRS is principle-based and looks at general
patterns and provides more room for different interpretations of the same
situations, while US GAAP is research-based and is guided by a specific set of
rules that provide fewer exceptions and explanations.

3. Inventory methods. US GAAP allows the LIFO method to be used to
value inventory at a time when IFRS prohibits it because LIFO does not reflect
the exact flow of inventory.

4. Inventory changes. US GAAP does not allow positive market changes in
the form of increases in the market value of assets and prohibits the reversal of
write-downs, while IFRS does.

5. Development expenses. Under US GAAP development costs are
recognized in full in the year of their occurrence, while IFRS allows you to
capitalize them if certain criteria are met. IFRS allows you to reduce costs,
obtain high rates of return, low level of debt and lower asset turnover ratio.
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6. Intangible assets. Under IFRS, accounting for intangible assets must
consider whether the asset will yield future economic benefits, while under US
GAAP intangible assets are simply valued at fair market value. Goodwill is
recorded on the balance sheet at cost less accumulated amortization, any
adjustment will affect equity directly.

7. Income Statement. Extraordinary and unusual items must be separated
and shown separately from the US GAAP income statement, while under IFRS
such items are included in the income statement and are not separated.

8. Classification of Liabilities. Under US GAAP, all debt is classified into
current and non-current liabilities, while under IFRS all debts are considered
indivisible on the balance sheet.

9. Funds. IFRS allows for a revaluation model that is based on current-date
fair value plus accumulated depreciation and impairment losses, while US
GAAP mandates that property, plant, and equipment be valued using the cost
model, which is the sum of historical cost excluding accumulated depreciation.

10. Quality Characteristics. Both IFRS and US GAAP are intended to
ensure the relevance, reliability, compatibility, and understandability of
accounting information. IFRS permits, under certain circumstances, decisions
not to be made on the basis of that information, while US GAAP does not permit
such a possibility.

11. Leases. US GAAP provides clear criteria for determining whether a
lease is considered an operating lease. Operating leases are not reflected in the
financial statements, while leases are capitalized. US GAAP requires that a lease
be capitalized if the present value of the minimum lease payments equals 90%
or more of the fair value of the leased asset. A lease is recognized if it has a term
equal to at least 75% of the economic life of the asset that is classified as equity.
IFRS does not set a precise mathematically expressed boundary between
operating leases and leases, and this could result in a significant change in the
level of return on assets, profitability of operating income and the like.

Results and discussion. U.S. companies must comply with US GAAP
accounting rules when doing business internationally as well (Gaidarzhiyska et
al., 2018). Therefore, often legal entities whose parent companies are registered
in the United States have to prepare financial statements in several versions —
according to the national standards of the country where they are registered
and/or according to IFRS, as well as according to US GAAP. The main
differences in financial statements prepared under US GAAP and IFRS are
shown in Table 3.

The use by an enterprise of national standards of different states or
international accounting standards leads to different financial results, once again
confirming the incomparability of the indicators of financial statements. On the
other hand, the choice to apply international or national accounting standards
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may be influenced by the understanding, the financial result will be displayed in
the statements in the first and second case. The level of financial results may
differ due to methods of evaluation, so the amount of profit is subjective and
depends on the choice of procedures and accounting methods. Another factor to
consider when choosing accounting standards is the industry in which the
company operates and its volume. Large enterprises usually focus on IFRS, and
medium and small enterprises on national accounting standards.

Table 3
Differences between types of financial statements
under IFRS, US GAAP and NARS
Type of
financial IFRS US GAAP NARS
report
1 2 3 4
balance sheet [IAS 1 recommends the|CON 5-6 recommends|NARS 1 reflect the
division of assets and|that assets and |assets, liabilities and
liabilities into "current” |liabilities on the | equity of an enterprise

and "non-current”, defines
the minimum list of items
that should be on the
balance sheet

balance sheet be shown
in descending order of
liquidity

Statement  of
profit and loss

IAS 1 allows the
presentation of expense
items by "function" and
"nature”, but  when
providing information on
"function”, the
classification by "nature"
should also be disclosed
in the notes

CON 5-6 recommends
expense recognition by
function

NARS 1 show income,
expenses, financial
results and
comprehensive income

Statement  of|[IAS 1 shows the|Requirements are[NARS 1 discloses
changes in|movement in all items of |similar to IFRS, but|information on changes
equity equity and accumulatedsome information is|in the composition of
profit (loss) permitted to belown capital of an
disclosed in the notes|enterprise during the
rather than in the report|reporting period
itself
Statement  of [IAS 1 provides that/CON 5-6 additionally| NARS 1 discloses
cash flows dividend payments are|requires disclosure of|information on cash
reported in operating or|significant non-cash |flows  during  the
financing activities and|transactions reporting period
dividend receipts are resulting from
reported in operating or operating, investing

investing activities

and financing activities
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Since the beginning of the last century, the statements of large enterprises
have disclosed any information that can affect their value, and thus both
financial and non-financial. However, excessive disclosure of information may
lead to loss of competitiveness of an enterprise, so there is a very fine line
between the information which is necessary for the users of statements and the
information which must remain a trade secret.

Modern reporting of large enterprises provides for the addition of financial
information non-financial, digital information descriptive, obligatory to disclose
that information, which is disclosed on a voluntary basis, as well as a
combination of information of retrospective and prospective nature.

Conclusion. We can conclude that despite the global trend towards
transition to international accounting and financial reporting standards, the
United States continues to adhere to its own standards, and given the significant
influence of this country on the world economy as a whole, it is also common
for companies in other countries to apply US GAAP. At the same time there are
significant differences in the information provided under IFRS and US GAAP,
in particular, under American standards it is allowed to use LIFO method for
valuation of inventories, it is prohibited to capitalize development costs and the
like. Thus, for the purpose of decision-making by investors it seems reasonable
to compare separately those companies which prepare statements under IFRS
and those which submit them under US GAAP, because the differences between
the two systems of standards do not allow making informed decisions due to the
incomparability of financial information.
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